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Freight Demurrage & Defence Insurance 

Why Buy?
To get legal assistance in case of disputes 
not covered by any other class of insurance. 

Description
Freight Demurrage and Defence (FD&D) is a legal 
costs insurance. The insured member obtains 
legal support and cover for legal costs up to USD 
5 million in relation to disputes, arising from 
owning and operating a vessel, that fall outside 
other insurance cover.

Disputes under charterparties are most 
common but cover is also provided in relation to 
other types of dispute such as interference by 
public authorities. 

Legal support is provided by the Club’s FD&D 
lawyers who have specialist expertise  in English, 
Chinese, Hong Kong, Greek and Scandinavian law. 
The lawyers are present at the Club’s offices in 
Gothenburg, Piraeus, Hong Kong and Oslo. The 
lawyers are integrated in the teams meaning they 
have direct access to the Club’s wealth of nautical 
and technical knowledge. 

If any case prompts involvement from external 
lawyers, the Club is not bound by any agreements 
with law firms but instead can independently 
retain, together with the member, the most 
suitable lawyer or law firm to assist in a case. 

The Club’s philosophy is to appoint individuals 
rather than firms. Where external lawyers are 
retained, the Club will still manage the case.

The Club’s FD&D cover is generally provided in 
conjunction with P&I insurance and it constitutes 
an important insurance supplement to the 
member in case of a legal dispute. About half 
of the Club’s P&I members have chosen to have 
FD&D cover with the Club.

FD&D - a legal costs insurance

Members covered for FD&D will have direct 
access to the Club’s FD&D lawyers for advisory 
services even if no dispute has arisen.

Who can be covered
 `  Any owner or charterer member who has  

P&I cover.

Limits
 `  USD 5 million legal and associated costs for 

any one dispute. (Higher limits on request.) 
There is no cover in relation to disputes worth 
less than USD 7,500

Deductibles
 `  USD 12,000 and 25% on costs  

above USD 250,000

 ` 
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FD&D - a legal costs insurance   

This note is a general description.  
For full conditions, premiums, subjects and 

warranties, please contact your team Underwriter.

Important Exclusions
 ` Cover is discretionary, meaning costs are 

incurred to the extent they can be justified, 
bearing in mind the amount in dispute, the 
merits and prospects of successfully pursuing/
defending the claim.

 ` Newbuilding - special FD&D cover is required.

 ` Sale & Purchase - special FD&D cover is 
required.


