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Carriage of Persistent/Non-Persistent oil cargoes
Further to the Associations circular no 2554/2013 “Protection & Indemnity Insurance 2013/2014 — 
part 2, final”, we wish to inform Members about changes decided by all Group Clubs regarding the 
system for declaring carriage of Persistent (“Dirty”) and Non-Persistent (“Clean”) cargoes during the 
policy year. The new system will result in reinsurance cost savings for Members who switch between 
dirty and clean cargoes during the policy year. The changes will also apply to ore-bulk-oil carriers 
(OBOs) declaring carriage of dry and wet cargoes.

Previously, where a vessel has been carrying dirty 
cargoes during any part of a quarter, it has been 
classified as dirty for the full quarter with no pos-
sibility for a reduction in reinsurance rate for any 
part of the quarter where it has been carrying 
clean cargoes.

The new system will mean a pro-rata handling 
similar to that of Lay-up returns. This means that 
returns will be allowed on a daily pro-rata basis 
as long as the ship carries clean cargoes for a pe-
riod of at least 30 consecutive days. If the period 
of carriage of clean cargo is less than 30 con-
secutive days, the ship will continue to be rated 
as dirty. The same principle will apply to OBO’s 
switching between wet and dry cargoes.

Effectively, this means that a vessel rated as 
dirty that has been carrying clean cargoes for 31 
consecutive days will be granted a pro-rata re-
turn for 31 days. If the vessel has been carrying 
clean cargo for 29 days, the vessel will remain 
rated as carrying dirty cargoes, and no return 
will be granted.

Periods as above will be calculated from the 
day on which a clean cargo is loaded until the 
day the next dirty cargo is loaded, one day only 
being excluded.

It should be noted that “Clean” refers to actu-
ally carrying clean cargoes, i.e. it does not include 
a period in ballast between dirty voyages or when 

awaiting orders, and a clean tanker is defined as 
a tanker which is not carrying persistent oil or its 
residues (other than slops).

Members will therefore no longer need to 
make quarterly declarations to the Club about 
the carriage of persistent or non-persistent oil 
cargoes. However, Members with tankers entered 
on a dirty basis who apply for premium returns 
because those ships have carried clean cargoes 
for a period exceeding 30 days, must apply in 
writing within three months of the end of the 
policy year, ie by 20 May 2014. 

For ships entered on a clean basis but carrying 
dirty cargo, Members must declare the carriage of 
dirty cargoes as soon as possible to the Association 
but in any event no later than one month from the 
date of the completion of the carriage. Failure to 
do so may result in loss of insurance cover.

Definition of Persistent oil as follows: 
Persistent oil is all persistent hydro-carbon min-
eral oils other than those falling within the defini-
tion of non-persistent oil. Non-persistent oil is oil 
which consists of hydro-carbon fractions at least 
50% of which, by volume, distils at a temperature 
of 340 degrees C, and at least 95% of which distils 
at a temperature of 370 degrees C when tested 
by the ASTM Method D 86/78 or any subsequent 
revision thereof.

Yours sincerely

Lars Rhodin
The Swedish Club


