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THE SWEDISH CLUB ANNUAL REPORT 2009 2009A sign of the past 
and the future

In 2010 we are celebrating 
“100 years of P&I” and are 
thereby able to proudly look 
towards a bright future for 
the company, our members 
and our staff. This seal is a 
sign of that. 

However, we are nothing without 
our history.
It all started in 1872 when we 
signed a Hull & Machinery policy 
for the recently-built steamship 
Orvar Odd. By that time we were 
already a mutual insurance com-
pany, and this is still the foundation 
for everything we do today. 

38 years later – in 1910 – demand 
for insurance to provide protection 
against personal injury, death and 
collision liabilities was growing 
rapidly among Swedish shipping 
companies. So the Board, together 
with the well-known ship owner 
Dan Broström and our Managing 
Director Einar Lange, decided that 
we should make the move into the 
world of Protection & Indemnity. 
That proved to be one of the most 
important decisions in our history. 

The first to sign up was the steam-
ship Håkan, and since then there 
has been a vast number of vessels. 
Today the focus of our business is 
turning more and more towards 
Protection & Indemnity policies, 
but we are still the mutual compa-
ny dedicated to Hull & Machinery – 
and of course, to our members.
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This year the Nya Älvsborg fortress forms the 
theme of our Annual Report. On page 55 you 
can read more about how it halted the Danes 
from occupying Gothenburg.



THE SWEDISH CLUB ANNUAL REPORT 2009

Notable P ` &I growth
Hull Action Plan ahead of schedule `
Positive underwriting results from all classes `
Healthy return on investments from financial   `

 portfolio
Free reserves now over USD 121,000,000 `

TUSD 31 Dec 2009 31 Dec 2008 31 Dec 2007 Average

Calls and premiums 149,964 192, 396 135,490 149,367

Reinsurance premiums -45,791 -55,843 -46,762 -46,928

Net claims incurred -78,749 -80,218 -94,115 -84,415

Financial result 9,104 -25,720 21,908 6,523

Actual result 14,849 7,160 -2,329 5,289

Loss ratio 76% 59% 104% 86%

Expense ratio 19% 17% 23% 20%

Combined ratio 94% 76% 127% 106%

The year in short

Financial highlights

2009
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On the right track

Chairman’s 
Overview

All industries 
— shipping 
included — 
found 2009 

challenging in the extreme. Describing 
the year as very tough is an understate-
ment. It became no easier towards the 
end, when people also were confronted 
with hard decisions concerning values of 
their assets and their investments. Condi-
tions during 2009 were harsh enough to 
force everyone to rethink some long-
cherished business strategies.

We can expect no “instant” return 
to 2007/2008 trade volumes. Instead, 
we must budget for another hard year 
for shipping, al-
though outcomes 
may differ widely 
from owner to 
owner — depend-
ing largely on the 
nature of their 
business and 
the financial arrangements in place. 
Looking to the longer term, there will 
be a new focus on local and regional 
consumption of production, the Chi-
nese auto industry being one obvious 
example. We are heading towards a 
very different world.

Recognising the challenges  
facing members
Meanwhile, shipowners must continue 
to grapple with lower trade volumes 
and supply/demand imbalance. Future 
prospects are likely to be dominated by 
severe overcapacity for some years to 
come. How things have changed! Until 
relatively recently, an ambitious new-
building programme was seen as a major 
asset. Now, in many cases, it is perceived 
as a liability.

The Swedish Club is very conscious 
of the heavy burdens of our members. 

In deciding to set the second lowest 
P&I General Increase within the In-
ternational Group, at 2.5 per cent, we 
took into account the easing of claims 
inflation, our strong P&I performance, 
the absence of major claims and our 
satisfactory combined ratio over the 
past two years. In addition we acted on 
our strong desire to support our loyal 
members in difficult circumstances.

Piracy – an ever increasing issue 
of concern
Last year I commented on the problem 
of piracy. Frankly, if ships were civil 
aircraft, the global community would 

not tolerate the 
present situation. 
It is an interna-
tional disgrace 
that hundreds of 
innocent seafarers 
are held captive; 
yet piracy con-

tinues to develop as a highly profitable 
“industry”. Sadly, there has been no real 
progress over the past year in confront-
ing the fundamental causes of piracy: 
extreme poverty and lawlessness. These 
problems have political solutions and 
the international community can no 
longer afford to ignore them.

Stability in a turbulent world
The Swedish Club continued to develop 
in a positive way during 2009. We 
performed strongly; we set ambitious 
goals and we saw the first fruits of 
them during the year. Our financial 
strength is at a good level, all classes 
are in surplus and new initiatives have 
been taken to further enhance risk 
management and to improve our rein-
surance arrangements. Operating costs 
are under great pressure and we will 
continue to be watchful. 

Loss prevention remains a top priority 
and the Maritime Resource Manage-
ment (MRM) programme went from 
strength to strength. Also safety and the 
environment must be safeguarded and 
here MRM is a powerful force for good 
in this area. Furthermore, positive and 
correct behaviour is not just a matter 
for those on the Bridge; best practice is 
just as important in the Boardroom!
Looking ahead, The Swedish Club will 
continue to be worthy of its members’ 
loyalty. Our priorities remain constant: 
service excellence and competitive 
but sustainable premiums. The size is 
a secondary issue. Naturally, we want 
to grow, but only in a selective and 
controlled manner. We have no wish to 
repeat the mistakes of those who built 
huge underwriting deficits in their blind 
pursuit of volume. Growth is a positive 
development only when the product is 
priced correctly. 

Gothenburg, March 2010

Lennart Simonsson
Chairman 
The Swedish Club

...we acted on our strong 
desire to support our 
loyal members in difficult 
circumstances.
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An appetite for progress!

The Swedish 
Club success-
fully navigat-
ed a difficult 
2009, despite 

the extreme economic conditions. 
During my first full year in the Man-
aging Director’s chair we took some 
significant decisions. As a result, the 
Club finished 2009 as a more efficient 
organisation in areas including under-
writing, claims management and mar-
keting. We also took a new direction in 
risk management and comprehensively 
restructured our reinsurance arrange-
ments – the most important change in 
this area for 25 years.

We progressed our strategy for devel-
opment, strengthening our foundations 
for continued selective growth and the 
future generation of sustainable pricing 
across all insurance classes. We are now 
building on a year of solid achievement 
in P&I and Defence. The P&I book made 
useful ground, regaining and then ex-
ceeding the position 12 months earlier. 
The tonnage entered is now at a record 
level. Furthermore, the Hull Action Plan 
achieved the objectives set and surplus 
was achieved. Volume remained stable 
during the year, with the Club’s share of 
lead business proving very resilient. 

We sought a combined ratio of 100 
per cent or less in hull by 2010, but this 
was achieved already by the end-2009 

— 12 months earlier than forecast. We 
have set some demanding targets for 
enhanced performance; these are ambi-
tious goals, but we are already benefit-
ing from the stimulus.

Satisfied with the service
Our greatest asset is the determination 
and drive of our people. Their strong 
commitment is recognised in the market 
and made us succeed in raising The 
Swedish Club’s profile during 2009. We 
have a distinct, open personality and 
wish to share this with like-minded 
shipowners of quality. Therefore it was 
encouraging to see existing members 
place additional tonnage with us during 
the year and we also welcomed several 
new members. 

Furthermore, we received highly 
positive feedback from the “Satisfac-
tion Survey”. Taken 
overall, 99 per 
cent of members 
responding to the 
survey expressed 
satisfaction with 
service levels. This is 
gratifying evidence 
of wide support for our values and our 
approach to service. At the same time 
there is always scope for improve-
ment. One area we intend to focus even 
more on in 2010 is a further enhanced 
response to casualty situations.

Strong performance in a difficult 
climate
The Swedish Club’s dynamic perform-
ance in 2009 bodes well for the future. 
Our financial strength increased and 
surpluses were achieved in all insurance 
classes. There were no major claims and 
our investment portfolio benefited from 
the recovery in financial markets.

Against this background, we have 
achieved a success. There was an operat-

ing surplus of about USD 7.8 millions 
and a financial income of about USD 7 
millions. The total surplus amounted to 
USD 14.85 millions. A return to posi-
tive income from investments is very 
welcome, but the most important result 
here is the achievement of a primary 
objective: insurance surpluses in all 
classes, including Hull.

We began the year with free reserves 
at a record level of USD 107 million. 
Then our strong performance added 
USD 14.85 millions, bringing free re-
serves at the year-end to a new peak of 
USD 121.7 millions.

Returning to the subject of invest-
ment performance, 2009 opened 
bleakly, with portfolio losses during the 
first two months. Recovery took hold in 
March, however, and continued month 
by month thereafter. We adjusted the 

mix to maximise 
benefits from this 
positive develop-
ment. That said, 
the severe conse-
quences of global 
financial crisis un-
derline the hazards 

of over-reliance on investment income. 
Not surprisingly, International Group 
Clubs have revisited their financial 
models; they now place more emphasis 
on achieving improved combined ratios. 
The Swedish Club, for its part, sought a 
combined ratio of 100 per cent or better 
and we are satisfied to see this achieved.

No change in key trends
Every International Group Club must take 
account of the increase in shipowner 
liabilities, in areas ranging from cargo 
claims to environmental risks. Regard-
ing the latter, we must appreciate that 
shipping cannot set itself apart from the 
tide of public and political opinion. It is 
impossible to turn back the clock! Ocean 

Managing  
Director’s  
Comments

We sought a combined 
ratio of 100 per cent or 
less by 2010, but this 
was achieved already by 
end-2009 



6 Proactive . Reliable . Committed

THE SWEDISH CLUB ANNUAL REPORT 2009

transportation may be increasingly en-
ergy efficient, but more should be done. 
Shipping needs to seize the initiative and 
set a brisk pace for reducing environ-
mental impact on all fronts.

It was encouraging to see clear evi-
dence of a slowing of claims inflation 
during 2009. Lower levels of activity 
reduce insurers’ exposure but also have 
an adverse impact on premium in-
come. How these opposing factors will 
balance out over time is impossible to 
forecast exactly, but everything points 
to a continued claims cost rise in the 
longer term.

Turning to large claims, the Interna-
tional Group Clubs’ 
Pool claims experi-
ence in 2008 was 
much improved on 
that of 2006 and 
2007. Develop-
ments this year 
were not quite as 
favourable as in 2008 but, certainly, the 
improvement in our own Pool claims 
position was most encouraging. 

We remain firm supporters of the 
International Group – The Swedish Club 
has been a member for nearly 30 years. 
The Pool system is the most efficient 
way of addressing large claims on an at-
cost basis and, without doubt, we regard 
the International Group as an extremely 
robust and flexible organisation. 

Setting a fresh agenda
When we talk of controlled growth, 
we have the lessons of the past very 
much in mind. History demonstrates 
that strategies dominated by volume 
and market share alone are blind alleys. 
In effect, they act as barriers to the 
construction of a sustainable portfolio. 
We have rather modest expectations for 
2010, which seems wise, given recent 
financial and economic events! Above 
all else, we will not lose sight of our 
fundamental purpose: to deliver high 

quality, cost-effective cover within a 
package of service excellence.

At the same time we are receptive 
to new opportunities. Solvency II is 
one example that progressed well in 
2009. We tend to see new regulatory 
demands as an opportunity to develop 
new and comprehensive risk manage-
ment tools. These will allow us to take 
an unusually proactive, integrated ap-
proach towards capital adequacy and 
risk management. We want total risk 
management, embracing market, coun-
terparty, insurance and operational 
risks put in real dynamic practice. This 
approach has potentially significant 

implications for 
the future assess-
ment of the Club. 

We will con-
tinue to innovate 
in the field of 
loss prevention. 
A new, dedicated 

company is now managing the global 
Maritime Resource Management (MRM) 
programme. We remain totally com-
mitted to the goal of reducing human 
error by increasing understanding of 
the appropriate behaviour in the safe 
operation of vessels, it is just in a new 
shape. MRM enjoyed yet another suc-
cessful year and the new company, The 
Swedish Club Academy AB, will continue 
this mission and expand the delivery of 
MRM training across the world. 

A year of celebrations
As we move forward, we benefit from 
the firm foundation created over our 
very long history. We are celebrating 
several important anniversaries during 
2010, not least our centenary as a P&I 
provider. Secondly, it is the 30th an-
niversary of the opening of our Piraeus 
office. Many of the “Founding Fathers” 
in Greece remain members now, three 
decades later. Furthermore, it is the 10th 
anniversary of the establishment of The 

Swedish Club’s Marine Insurance Course, 
which has brought together hundreds of 
people from around the world who wish 
to share knowledge on insurance, risk 
management and loss prevention issues.

So, to summarise, The Swedish Club 
had a successful 2009 and there is the 
promise of more to come in 2010. As 
always, we benefited from the collective 
wisdom and individual contributions 
of Board members. Its role is of special 
significance during troubled times. We 
also welcomed two new Board members 
during the year: Kim Kyung Soo of IMC 
and Anders Källström of Transatlantic. 
In addition, we said farewell to Folke 
Patriksson, who stepped down after 26 
years’ of dedicated service to the Board 
and the interests of this Club.

As we enter our second century of 
writing P&I cover, we will stay faithful to 
our main mission: to provide first class 
services, achieve sustainable growth, 
match premium income to risk exposure, 
and to share our claims experience with 
the members.

Gothenburg, March 2010

Lars Rhodin
Managing Director 
The Swedish Club

History demonstrates that 
strategies dominated by 
volume and market share 
alone are blind alleys.
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Creating a powerful new management tool
The Swedish 
Club took 
several im-
portant new 

initiatives during 2009. We included 
the decision to acquire a customised 
risk-based capital model and apply in 
novel ways to enhance risk management 
and the overall performance. In taking 
this approach, we will go far beyond the 
basic requirement 
for compliance 
with Solvency II. 
When develop-
ing the strategy, 
we saw a major 
opportunity for 
the purchase of 
a flexible system 
capable of provid-
ing a range of advanced management 
tools for the evaluation and handling of 
all types of risk — insurance, financial 
and others.

A customised system brings a higher 
degree of precision to our decision-
making and a sharper focus to the total 
capital requirement. At the same time 
it has to be flexible enough to provide 
a wide range of new management tools 
that can be used to address issues, from 
whether to increase a certain line of 
business to an assessment of whether 
it is necessary to make changes in our 
investment portfolio etc. When fully 
operational the system will be used 
to highlight and monitor the capital 
needs of all sectors of The Swedish 
Club’s business. 

Taking the customised approach
It is possible to achieve compliance 
with Solvency II through the purchase 

of a “standard” system. But in our view, 
however, it is much better to invest in a 
customised risk-based capital model and 
gain the benefit of advanced manage-
ment tools.

Our new system will be commissioned 
during the second quarter of 2010 and 
the aim is to have it fully operational 
later in the year. Then we have made a 
head start on Solvency II compliance 

and will enjoy 
access to new 
management 
tools to support 
our efforts of 
further growth 
and development. 
At the same time 
we should see a 
optimised capital 

use in ways tailored to our circum-
stances. The system will also be put to 
work to support our marketing initia-
tives, by helping to identify and develop 
business areas with the most potential. 
When assessing insurance risks, the 
system will make it easier to explore 
the consequences of many different 
scenarios, underlining those which are 
most beneficial.

A profound change
The Swedish Club’s tailored risk-based 
capital model will usher some profound 
changes in our management capabili-
ties, making possible a much enhanced 
control of risks, including insurance 
risks across all classes. The system will 
be of value in adjusting and refining 
the P&I and Hull claims experience 
models. This forms part of a major 
programme to enhance our capabilities 
and performance. 

Risk
Management

This is also linked to another initia-
tive taken by us: the introduction of 
multiline reinsurance arrangements. To 
a large extent, the cost effectiveness of 
the new reinsurance package will stem 
from the application of the system’s 
new capabilities for more precise 
actuarial assessment. In this, as in so 
many other areas, we can explore the 
consequences of specific actions with 
greater facility and with a higher degree 
of confidence. In the area of reinsur-
ance, it will allow us to better define the 
essential component: protection against 
unusually costly years. 

Gothenburg, March 2010

Mats Lindau
Risk and Quality Manager 
The Swedish Club

A customised system 
brings a higher degree of 
precision to our decision-
making and a sharper 
focus to the total capital 
requirement.
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Review of operations

Underwriting:  
sustainability and selective growth
There was increased interest in The 
Swedish Club and our offering during the 
year  which resulted in  healthy growth. 
This culminated in an excellent renewal 
outcome, with further growth in our  P&I 
portfolio. Member numbers increased 
and there was a substantial rise in 
entered tonnage. The P&I fleet now well 
exceeds 40 million GT (including charter-
ers’ liability) for the 
first time. Growth was 
spread evenly in terms 
of world region and 
ship type, although 
there were particular 
gains in the bulk car-
rier sector from the Asian region.

During the past three years we have 
sought positive underwriting results 
across all business classes. We came very 
close in 2008 and it was achieved in 
2009! It must be said that factors such 
as yet sheer hard work, strong under-
writing discipline and the lack of major 
claims made a significant contribution 
to this success. Firm discipline becomes 
ever more crucial as we enter a future 
in which sustainability must rely on 
insurance surpluses, rather than positive 
investment returns. We will continue to 

focus on the achievement of a com-
bined ratio of 100 per cent or better.

Benefiting from a multiline  
approach
We are now well positioned to pursue 
the goal of selective growth. In doing so, 
we will stay faithful to the key principles 
of disciplined underwriting: appropriate 

rates and a conserva-
tive approach to busi-
ness type and risk. We 
want sustainable blue 
water business, span-
ning all vessel types. 
The fleets of interest 

to us have high quality management 
teams, shipboard as well as shore-based, 
and seeks mutually advantageous long-
term relationships.

In recent times, we have adopted a 
more focussed  approach to multiline 
outcomes and take account of the full 
range of covers provided. Bulk purchase, 
across classes, benefits both the Club 
and the individual members. 

The coming year promises to be an 
exciting period for us, regarding the 
availability of Solvency II risk-based 
capital adequacy tools, which open the 

door to more informed decision-making 
in areas such as the selection of business 
type, volume and pricing. They will have 
a major impact on underwriting practice 
and will offer more scope for increased 
efficiency. 

Protection & Indemnity: good 
progress in 2009
In 2008 The Swedish Club’s P&I book 
performed well, despite the incoming 
tide of financial crisis and economic 
recession. In 2009 our P&I portfolio 
achieved a further increase and there 
was especially good growth in our char-
terers’ liability business. 

Our members continue to operate in 
an extremely harsh legal environment 
and their burdens grow year by year. 
Recession has meant fewer major claims 
and a lower level of attritional claims, 
yet tougher regulatory enforcement  re-
mind us that even the global economic 
freeze failed to substantially reverse the 
trend of escalating claims costs. This will 
continue to influence insurance rates in 
the future.

In looking ahead, we recognise that 
it takes time to build a high quality P&I 
portfolio and we will not force the pace. 
The Club made useful progress but more 
remains to be done. The important issue 
is to keep up the momentum in 2010 
and continue to build confidence and 
trust in the marketplace.

Turning to FD&D, the Defence book 
developed favourably during the year. 

Member numbers 
increased and there 
was a substantial rise 
in entered tonnage.

FD&D H&MP&I + Charterer’s P&I

Number of vessels — insurance year start
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The workload stabilised at more normal 
levels, after the unusually high level of 
2008. The number of vessels entered for 
FD&D totalled 640 at February 20, 2010.

Hull & Machinery achieves  
surplus
Thanks to strict control of risk exposure 
and the setting of appropriate premi-
ums, our Hull Action Plan produced 
into surplus 12 months earlier than 
anticipated. Our  Hull book decreased 
in volume, especially in the area of 
following business. Sustainable rates 

were achieved but more effort will be 
required, as economic recovery takes 
hold and claims frequency and claims 
inflation increase. We expect ship 
values, commodity prices, steel prices, 
pressure on yard space and freight rates 
to rise as the cycle begins anew.

We are determined to expand our Hull 
portfolio, adding high quality, sustain-
ably priced business. We know exactly 
what we mean by the phrase “fair and 
appropriate” rate and with our refined 
underwriting tools we are ready to move 
when the market opportunity arise.

During 2009 there was positive devel-
opment in major P&I and Hull claims. 
Underlying claims costs, however, 
changed little during the downturn. 
There is a clear cor-
relation between 
economic conditions 
and claims numbers 
and costs, but this link 
is firmer in respect 
of Hull. Recession 
reduced the frequency 
of major navigational 
claims and in the P&I sector it reduced 
attritional claims. Yet random factors 
tend to be more prominent in major P&I 
cases; large Hull claims are more evenly 
distributed.

Shipowner liabilities will continue to 

increase, with the “Rotterdam Rules”, 
for example, introducing higher limits, 
reducing shipowner defences against 
cargo claims and changing the burden 

of proof in favour of 
claimants. Tougher en-
vironmental enforce-
ment policies were also 
evident.

The slowing of 
claims inflation was 
most welcome, but how 
long will it last? Claims 

frequency and claims costs will rise dur-
ing economic recovery. Recession reduc-
es exposure; recovery increases expo-
sure. Claims costs, therefore, are likely to 
continue to increase in the years ahead. 
In the case of Hull, there is a persistent 

gap between rates and exposure and 
that must be closed. We also have to 
be ready when the frequency and costs 
start to increase. In addition, we must 
maintain our commitment to loss pre-
vention through the Maritime Resource 
Management programme, feeding into 
MRM the findings produced by our new 
Interactive Root Cause Analysis system.

Reinsurance and an improved 
Pool claims position
The year saw a substantial improve-
ment in our International Group Pool 
balance. The fortunate outcome of no 
pool claims in the last two policy years 
together with a positive outcome in a 
substantial recovery case also contrib-
uted to this favourable development. 

There will be some determined market-
ing efforts during 2010, to achieve a 
wider appreciation of the benefits of 
comprehensive, integrated property 
cover spanning Hull, Loss of Hire, IV and 
War Risks. We will continue to be flex-
ible in terms of lead. Already we have 
reduced the minimum lead share from 
20 per cent to 10 per cent, in recogni-
tion of difficult economic conditions 
and to make it easier for members to 
continue to benefit from Club lead. 

Claims: the influence of downturn and recovery

In the case of Hull, 
there is a persistent 
gap between rates 
and exposure and 
that must be closed.

.
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Our Maritime Resource Management 
(MRM) global training programme 
reached a turning point in its 16-year 
history in 2009. Following agree-
ments with a record number of new 
MRM training providers in 2008, MRM 
continued to enjoy 
great success, reach-
ing self-funding 
status during the 
year. In recognition 
a new company — 
The Swedish Club 
Academy AB — has 
been established. It 
is dedicated to future expansion and 
development of MRM training around 
the world. Martin Hernqvist has been 
appointed Managing Director.

The fundamental aim is to make a 
substantial contribution to reducing 
exposure to shortcomings in human 
performance. Over the years training of 
this type — focused on appropriate be-
haviour for the safe operation of vessels 
and efficient teamwork — has demon-
strated that it can be reduced. 

As at end-2009 there were 54 
licensed MRM providers worldwide, 
based in 24 countries. Exactly half are 
universities and independent training 
institutes. A further 18 are operated by 
shipowners and shipmanagers, another 

The Swedish Club Academy:  
a new company dedicated to MRM

six by crew managers and three by Pilot 
training establishments.

The new company’s objectives
The Swedish Club Academy is focused 
on MRM activities, yet will continue to 

have a close links 
with the Club and 
will benefit from 
continuous feedback, 
including findings 
from e.g. our new 
Root Cause Analysis 
system.

It will be an in-
creased focus on MRM course develop-
ment, with the upgrading of existing 
modules and the establishment of new. 
A Situation Awareness module was 
introduced during 2009 and work is al-
ready under way on a new Introductory 
module as well as an expanded content 
for the culture module.

New MRM providers
A total of 19 new training providers 
joined the global network during 2009. 
In Western Europe they included three 
establishments in The Netherlands: 
De Ruyter Training & Consultancy 
(Vlissingen), the Centre for Simula-
tor Maritime Training (Almere), a new 
facility owned by Princess Cruises, and 

the Pilot training organisation STODELl 
(Hoek van Holland).

In Germany, Institut Seefahrt Leer 
became an MRM training provider, as 
did CMA Ships at Marseilles and, in 
the UK, P&O Ferries at Dover. In Turkey, 
Dokuz Eylül University’s School of Mari-
time Business and Management (Izmir) 
was welcomed into the international 
MRM community.

In Sweden, Rederi AB Transatlan-
tic (Skärhamn) and, in addition, the 
Swedish Maritime Administration 
(Norrköping) became MRM providers. 
The participation of the Administration 
is especially gratifying; it was one of 
the eight organisations, including The 
Swedish Club, which developed the pio-
neering Bridge Resource Management 
course 16 years ago.

In Eastern Europe, Marlow Naviga-
tion’s training centres at Odessa and St. 
Petersburg joined the MRM family. In 
the Middle East MRM agreements were 
signed with Emirates International Mar-
itime Academy and marine geophysi-
cal specialists Polarcus DMCC (Dubai), 
together with the Australian College of 
Kuwait (which recently commissioned a 
marine simulator).

In the Far East the MRM network has 
two new providers in Singapore: GMAPS 
Education and Training Services and 
GBLT Shipmanagement. Agreements 
were also signed with the Maritime 
Training Institute in Karachi, Samundra 
Institute of Maritime Studies in Mumbai 
and the New Alliance Marine Training 
Centre, Wuhan, China.

Plans for 2010
Further positive developments are 
expected with the addition of more 
training providers. During the first 
quarter alone, six events were organised 
and presented. There were two Work-
shop Leader training sessions — one in 
Gothenburg and the second in Manila. 
In addition, there was a meeting for 
certified MRM Workshop Leaders, held 
in Gothenburg, and three MRM Infor-
mation Seminars — events open to all — 
held in Athens, Piraeus and Manila.

As at end-2009 there 
were 54 licensed MRM 
providers worldwide, 
based in 24 countries.

Close to 70% 
and 55% of the 
claims cost for 
H&M respectively 
P&I is allocated to 
the claims band 
in excess of USD 
500,000.
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Training for the development of leader-
ship and change management skills was 
a major priority during the year and 
will continue to be so in 2010. The main 
theme is personal leadership and devel-
opment – in other words, from an indi-
vidual context, as well as the leadership 
of others. This is of special significance 
in managing change and transition.

The programme is being progressed 
in partnership with a 
training provider and 
using a model devel-
oped by a psycholo-
gist. This interactive 
training vehicle is 
known as “The Four 
Rooms of Change”, which addresses 
what happens to people and organisa-
tions in times of transition and stress. It 
is designed to help people understand 
their own change process and how to 
support others.

This training is being made available 
to all our personnel. It began in Gothen-

Competence development:  
a year of leadership and change

burg during 2009 and will continue over 
the next 12 months, in parallel with 
similar training in other offices.

Busy year for recruitment
There was significant recruitment activ-
ity during 2009, with a particular em-
phasis on strengthening the P&I team. A 
Senior Claims Manager was appointed 

in Gothenburg, to-
gether with five new 
Claims Executives – 
three in Gothenburg, 
one in the Hong 
Kong office and one 
in the Piraeus team. 
Other appointments 

included a Senior Technical Manager in 
Gothenburg.

Our successful Trainee scheme is 
a useful recruitment base. This is a 
programme of 12 months’ duration, 
which may lead to the offer of perma-
nent employment. Two new members of 
staff were appointed as a result of this 

programme in 2009. One now works 
in P&I Claims and FD&D; the other has 
been engaged as an assistant Under-
writer. The year also saw a new initiative 
to strengthen loss adjusting expertise, 
through structured professional train-
ing. Several employees are now study-
ing for the General Average Adjusters’ 
Examination.

Employee satisfaction survey
During the year work began on develo-
ping and implementing an Employee 
Satisfaction Survey. The main aim is 
to maximise the level of employee 
satisfaction and to better understand 
the underlying contributing factors, 
including work activity, relationships 
between colleagues and perceptions of 
our organisation, goals and values. This 
survey is an excellent tool for increasing 
contentment through positive response 
to feedback, with special attention paid 
to interactions between staff members 
and their immediate managers.

Our successful Trainee 
scheme is a useful 
recruitment base.

.
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A turbulent period in the financial 
markets developed a more positive trend 
by the year-end, with a share price 
bounce-back and a more encouraging 
economic outlook. The start of 2009 was 
as discouraging as the final months of 
2008 – global equities were down 18% 
at the end of February but in March the 
free-fall came to an end. 

Policymakers were talking and acting! 
A powerful combination was in play: the 
refinancing of the banking sector and 
the most extensive package of monetary 
and fiscal stimuli in world history. The 
first hard evidence saw a significant 
narrowing of credit spreads and the 
resumption of non-government bond is-
suance. This was followed by the gradual 
emergence of the developed economies 
from recession during the second and 
third quarters. It appeared that stock 
market investors had concluded that 
“Doomsday” had been averted. From 
March to the years’ end global equi-
ties rose by 47%, while the gain for the 
whole year amounted to 30%.

Positive returns
Our investment portfolio generated 
earnings of almost USD 10 million 
in 2009: a return of 4.7%. This was 
satisfactory in many ways, but below 
benchmark. The year proved challeng-
ing for most fund managers, including 
those employed by us. Essentially, many 
low quality financial assets rebounded 
strongly in 2009, outperforming higher 
quality assets, such as those found in 

Financing: The tide turns…
our investment portfolio. In addition, 
during the second and third quarters 
of the year high quality US companies 
encountered an unusually difficult pe-
riod. They under-performed the market 
by 23%, whilst companies with a low 
credit rating outperformed the market 
by as much as 56%! The bond market 
saw similar develop-
ments. In contrast, 
returns on high qual-
ity bonds were mod-
est; returns on US 
government bonds 
even moved into the 
negative. Whilst we 
have some index-
linked funds that are 
neutral to relative sector performance, 
we are by tradition, over-weighted in 
high quality securities. 

At the beginning of 2009 The Swed-
ish Club’s investment portfolio totalled 
USD 186 million – USD 24 million in 
equities and the remainder in fixed 
income. By the end of the year our 
portfolio value had increased to USD 
239 million, with equities accounting 
for USD 44 million. This considerable 
increase in equities is the product of 
a combination of higher values and 
acquisitions made during the year.

Our investment portfolio is tradi-
tional in character. There is no exposure 
to hedge funds, commodity funds or 
private equity investments. The major-
ity of the fixed income portfolio is in 
US bonds and treasuries and as much as 

97% of the holdings are in AA or AAA-
rated bonds. 

The outlook for 2010
The global economic environment 
remains fragile. Commentators, fore-
casters and policymakers continue 
to express diverse views on how the 
world economy will respond when 
governments and central banks begin 

to unwind the eco-
nomic support 
programmes now in 
place. The future fi-
nancing of the sig-
nificant increase in 
government debt, 
may well prove to 
be the main threat 
to stability in the 

aftermath of financial crisis. Some of 
the smaller Euro Zone economies are 
already under pressure. Meanwhile, a 
painful readjustment in public sector 
spending in the larger economies is only 
just beginning. 

The positive factor overall is that 
the world economy is slowly returning 
to normal conditions, helped by the 
surprising buoyancy of the developing 
world (led by the Chinese economy).  We 
can expect short term interest rates to 
pick up during the year, as this moder-
ate growth scenario unfolds. In this 
environment we believe our investment 
mix, with around 20% in equities and 
the balance in high quality fixed income 
securities, is reasonable. It takes account 
of the potential risks and opportunities 
which might emerge during 2010.

By the end of the year 
our portfolio value had 
increased to USD 239 
million, with equities 
accounting for USD 44 
million.
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The coming year is important for 
our future, as work on enhanced risk 
controls continues to progress. We plan 
to commission an internal risk-based 
capital model which will promote even 
more efficient use of capital across the 
areas of underwriting, reinsurance and 
investments. The model will form the 
basis for the application to the Swedish 
regulatory authorities (Finansinspektio-
nen) for approval in compliance with 
Solvency II regulation in the European 
Union, scheduled for 2012. 

Quality distribution of bond portfolio

AAA, 70%

AA, 14%

A, 11%

BBB, 2.5%

Other, 2.5%

AAA: 70%

AA: 14%

A: 11%

BBB: 2.5%

Other: 2.5%
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Five
year 
summary
Insurance facts 2010 2009 2008 2007 2006

P&I insurance, 20 February

Number of vessels 893 884 910 803 755

Gross tonnage (Million) 25.9 24.5 25.1 22.2 19.6

FD&D insurance, 20 February

Number of vessels 640 567 581 471 405

Gross tonnage (Million) 24.6 21.3 20.9 17.8 14.2

H&M insurance, 1 January

Number of vessels 1,396 1,400 1,865 1,697 1,413

Gross tonnage (Million) 55.5 55.6 74.8 69.3 54.0

Insurance value (USD Million) 48,344 53,708 76,314 64,586 51,659

of which the Club has insured (USD Million) 11,386 12,648 17,629 13,475 12,298

Call history 2010/11 2009/10 2008/09 2007/08 2006/07

P&I insurance

General increase +2.5% +15% +15% +7.5% +10%

Additional call/Estimated additional call 0% 0% 0% 35% 35%

Open/Closed Open Open Open Closed Closed

FD&D insurance

General increase +5% +15% +10% +7.5% +10%

Additionalcall/Estimated additional call 0% 0% 0% 0% 0%

Open/Closed Open Open Open Closed Closed
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Principal activities and structure 
The Swedish Club is a marine mutual 
insurer, headquartered in Göteborg, Swe-
den, with offices in Hong Kong, Piraeus 
and Tokyo. The Association is owned and 
under the direct control of its members. 

The Association’s activities concern 
marine insurance, in the following 
classes of non-life insurance: Ship (Hull), 
Ship liability (P&I) and Defence (FD&D).

Reinsurance acceptances are in 
run-off, with a remaining provision for 
claims outstanding of USD 1 million.

The Association has a subsidiary 
which, in accordance with the Swedish 
Annual Accounts Act 7:5, has not been 
consolidated as it is of lesser impor-
tance in respect of true and fair view 
requirements.

Important events during the year
In July the CMA CGM Aegean oil spill 
case was settled favourably. A substan-
tial recovery of about USD 21.8 million 
plus legal costs was obtained from the 
charterers of the vessel on the basis that 
the incident was due to breach of the 
“unsafe port” warranty in the charter 
party. Only slightly more than one half 
of this was considered in the original 
claims reserve and the estimated gross 
claims cost could be reduced from USD 
15 million to USD 7 million. The recov-
ery did not affect the net result, but the 
P&I pool balance for The Swedish Club is 
further reduced by USD 8 million.

In April the vessel Great Ambition 
caused P&I claims with an estimated 
claims cost of USD 7 million.

The vessel W-O Budmo grounded in 
the Taiwan Straits during a typhoon 
in August, resulting in a total loss. The 
Swedish Club’s share of the total cost 
for H&M and IV was USD 5 million (USD 
3 million for own account).

Board of Directors’ report

Financial review
The following is a brief commentary 
on the income statement and balance 
sheet. For more detailed information, 
see the notes and performance analysis 
per insurance class. 

Result for the period
The year 2009 ended in a profit of USD 
14.9 million before appropriations and 
tax (2008: 7.2 whereof supplementary 
calls amounted to USD 35.1 million). 
The corresponding result in Swedish 
kronor amounted to a profit of SEK 
49.4 million (2008: 183.6), of which the 
weakening of the US dollar produced 
exchange losses of SEK 69 million (2008: 
gain 125). The relationship between the 
result expressed in US dollars and Swed-
ish kronor is shown below as a change in 
solvency capital:

Insurance overview
Gross premiums written in 2009 
amounted to USD 148.6 million (2008: 
189.3, with the supplementary call 
2008 accounting for USD 35.1 million). 
Following the deduction of outward re-
insurance premiums totalling USD 45.8 
million (2008: 55.8), premiums written 
amounted to USD 102.8 million (2008: 
133.4). Earned premiums, net of reinsur-
ance, amounted to USD 104.2 million 
(2008: 136.5). 

The premium rates for reinsurance 
are somewhat higher compared to 2008, 
but the decision to include an Annual 
Aggregated Deductable (AAD) of USD 4 
million on the retention cover for P&I, 
together with lower insured values on 

H&M, makes the total costs for reinsur-
ance lower.

The premium figures for 2009 have 
been affected by the lower activity in 
the shipping markets. The level of lay-up 
returns granted shipowners was higher 
in 2009 than for a normal accounting 
year, which had an impact on the result 
by USD 3 million.

A proportion of investment income 
has been transferred to the technical 
account. The amount is based on the 
one year risk-free interest rate and the 
current year’s average technical provi-
sions for own account. This transferred 
investment income in 2009 amounted 
to USD 2.1 million (2008: 6.2). 

Claims incurred, net of reinsurance 
amounted, to USD 78.7 million (2008: 
80.2). In relation to earned premiums, 
net of reinsurance, this corresponds to a 
ratio of 76 per cent (2008: 59).

Insurance business operating expens-
es amounted to USD 19.7 million (2008: 
23.4). In relation to earned premiums, 
net of reinsurance, this corresponds to a 
ratio of 19 per cent (2008: 17).

The balance 
on the techni-
cal account 
totalled USD 
7.8 million 
(2008: 39.1). 

Result by class of insurance

P&I Combined ratio: 97%

At December 31, 2009, the P&I book, 
including charterer’s liability, comprised 
of 1,216 vessels (2008: 1,319) represent-
ing 39 million GT (2008: 40). Earned 
premiums, net of reinsurance, amounted 
to USD 61.1 million (2008: 89.2, ex-
cluding supplementary calls USD 54.1 
million). Claims incurred, net of reinsur-
ance, increased from USD 40.6 million in 
2008 to USD 49.4 million. The loss ratio 
for the year was 81 per cent (2008: 46, 
excluding supplementary calls 75 per 
cent). The potential benefit of the AAD 
of USD 4 million was lost with the Great 
Ambition case. This is one reason for the 
increase of claims incurred net of rein-

The Board and the Managing Director of The Swedish Club (Sveriges Ångfartygs 
Assurans Förening) hereby present their annual report for the year 2009, the  
Association’s 137th year of operation.

Solvency capital MUSD SEK/USD MSEK

December 31 2008 106.8 7.7525 828.1

December 31 2009 121.7 7.2125 877.5

Result 14.9 49.4
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surance, at the same time as the cost for 
reinsurance has decreased.

FD&D Combined ratio: 101%

At December 31 2009, the FD&D portfo-
lio consisted of 666 vessels (2008: 683) 
of 26 million GT (2008: 25). Earned pre-
miums, net of reinsurance, totalled USD 
4.2 million (2008: 4.4). Claims incurred, 
net of reinsurance, decreased from USD 
4.5 million in 2008 to USD 3.6 million. 
The loss ratio for the year was 86 per 
cent (2008: 102).

Hull Combined ratio: 90%

At end of 2009 the Hull & Machinery 
portfolio consisted of 1,358 vessels 
(2008: 1,492), representing values 
totalling USD 12 billion (2008: 15). The 
number of insured vessels covered for 
Loss of Hire amounted to 422 (2008: 
442). Earned premiums, net of reinsur-
ance amounted to USD 38.9 million 
(2008: 42.9). Claims incurred, net of re-
insurance, fell from USD 35.1 million in 
2008 to USD 25.7 million. The loss ratio 
for the year was 66 per cent (2008: 82). 

Investments
The total financial result including rate of 
exchange fluctuations amounted to USD 
9.1 million (2008: -25.7). The result for 
bonds and other interest-bearing securi-
ties totalled USD 4.0 million (2008: 7.3). 
The result for quoted shares amounted to 
USD 5.2 million (2008: -30.8).

 The conversion of investment assets 
into USD resulted in exchange gains 
amounting to USD 0.5 million (2008: 
exchange losses 5.2). Exchange rate 
losses arising from claims outstanding 
amounted to USD 2.1 million (2008: gains 
5.6). Other gains on foreign exchange 
amounted to USD 1.8 million (2008: -2.9). 
The total net gains on foreign exchange 
including forward currency contracts 
amounted to USD 0.5 (2008: -2.5).

The Association’s investment portfo-
lio totalled USD 237 million at the end 
of 2009 (2008: 185). 82 per cent (2008: 
87) consisted of fixed income and 18 per 
cent (2008: 13) of equity funds.

Balance sheet
The large decrease in receivables relates 
to debited supplementary calls for 2008 
that fell due for payment during the 
first half of 2009. 

The decrease in provisions for claims 
outstanding primarily relates to changes 
in the provision for large claims, 
existing at the beginning of the year, 
being handled during 2009 (where the 
reinsurers’ share was affected by the 
same amount). Incurred claims for the 
insurance year 2009 have not been of 
the same magnitude. 
 

Environment
The Swedish Club has an ongoing com-
mitment to reducing the environmental 
impact. The Association has successfully 
implemented a paperless electronic 
claims handling/archiving system. It is 
also focusing on reducing document 
production. As a result, the use of pre-
printed stationery has ceased and docu-
ments are more frequently distributed 
electronically. 

Publications for members and other 
parties are now, as far as possible, dis-
tributed as web versions or are available 
on www.swedishclub.com 

Another ongoing environmental 
project is the Club’s revised travel policy. 
This aims, whenever possible, to switch 
to more environmentally friendly means 
of transport and, in addition, to reduce 
total travel miles. The Swedish Club’s 
Loss Prevention Department has now 
extended it’s tasks to include guidance 
to members on environmentally friendly 
solutions.

Essential post balance sheet events
In January 2010 the Association decided 
to introduce a new reinsurance solution 
for the layer USD 8 million excess USD 2 
million from February 20, 2010. The new 
solution is planned to be 75 per cent of 
the layer and the remaining 25 per cent 
will be covered with the traditional rein-
surance structure (see illustration note 2). 
The idea of the new structure is to com-
bine the protection for sub-classes under 

Hull insurance (H&M/IV/LoH) with P&I 
and to retain the first USD 2 million of 
each combined loss. With the structure, 
the Association retains all claims in the 
layer USD 8 million excess USD 2 million 
during a normal claims year by means of 
an annual aggregated deductible (AAD) 
of USD 30 million. The reinsurance will 
only come into force in a poor claims 
year, when the claims in this layer exceed 
the AAD. The new structure will reduce 
reinsurance spending considerably.

Employees
The Club is a knowledge-intensive 
organisation. The commitment, compe-
tence and performance of the employ-
ees are decisive factors for success and 
competitiveness. With a progressive hu-
man resources policy, a healthy organi-
sational culture and well-established 
core values, The Swedish Club intends 
to remain an attractive employer. The 
Swedish Club’s core values are:

Proactive

We are proactive in our approach. `

We respond in a forward-thinking   `
 manner and focus on cost-efficient  
 solutions.

Reliable

We are reliable in our values. `

Through honesty and fair treatment   `
 we gain confidence and secure  
 continuity.

Committed

We are committed in everything   `
 we do. 

We build and develop relationships of   `
 mutual benefit. 

Our service is based on respect and   `
 professionalism.

The average number of employees de-
creased from 96 to 93 during 2009 (see 
note 25 for more information). 

See note 25 for the principles gov-
erning salaries and benefit payments to 
management.
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Risks and uncertainty factors
The Swedish Club’s operations gives rise 
to a number of different risks that can 
affect the result and financial position. 

These risks can be structured into four 
main groups:

Insurance risk `
Reinsurance risk `
Financial risk `
Operational risk `

An overview of how such risks affect 
operations and how the Club manages 
them can be found in note 2. 

During 2009 the Association started 
a comprehensive project to outline 
guidelines for an extended framework 
for system of governance including risk 
based internal capital models (ICM).

The objective of introducing ICM is 
to enhance processes for identifying risk 
tolerance and internal capital require-
ment. The use of internal capital models 
will lead to more advanced asset and li-
ability management and will imply more 
effective capital and risk-management. 
ICM is also an important criterion for 
evaluation of insurer risk management 

capabilities, and affects the association’s 
credit rating.

Another objective is to meet fu-
ture demands stipulated in Directive 
2009/138/EC of the European Parlia-
ment and of the Council of November 
25, 2009 on the taking-up and pursuit 
of the business of Insurance and Rein-
surance (Solvency II).

The plan is to have ICM in operation 
later this year and to be well prepared 
for Solvency II, which is expected to 
come into force on October 31, 2012. 

Miscellaneous
The annual credit valuation, carried out 
by Standard & Poor’s, was published on 
July 13, 2009. Our rating were retained 
at BBB, with a stable outlook. 

The Management and Board of The 
Swedish Club have followed closely and 
with great interest the Maritime Re-
source Management (MRM) development 
over past years and arrived at a conclu-
sion that the further development of 
MRM and related activities is best carried 
out within a separate company. For that 
reason The Swedish Club Academy AB 
was registered in December.

Prospects for 2010
The trend towards higher H&M claims 
costs per vessel observed during the 
last decade seems to have culminated. 
However, premium levels are expected 
to continue to be low in comparison to 
exposure. The Association will continue 
with a disciplined technical underwrit-
ing approach.

Unchanged volumes are anticipated 
for H&M and War, and a reduction in vol-
ume for IV and Loss of Hire due to lower 
market values. For P&I and FD&D volumes 
are expected to increase somewhat.

In the investment outlook short-term 
interest rates are expected to pick up 
during the year, as a moderate growth 
scenario unfolds. In this environment 
the Association’s investment portfolio, 
with around 20 per cent in equities and 
80 per cent in high quality fixed income 
securities, is expected to be a reasonable 
mix in consideration of both the threats 
and possibilities that the financial mar-
kets may be faced with in 2010.

Appropriation of earnings
The Board’s proposed appropriation of 
earnings is presented on page 45.
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Five year summary1

Amounts in million USD 2009 2008 2007 2006 2005

Income statement

Premium written, gross 148.6 189.3 142.4 124.3 117.6

Earned premiums, gross 150.0 192.4 135.5 120.2 114.4

Earned premiums, f.o.a.2) 104.2 136.5 91.0 82.8 80.1

Investment return, allocated from non-technical account3) 2.1 6.2 6.3 5.8 4.2

Claims incurred, f.o.a. -78.7 -80.2 -94.1 -78.8 -73.5

Balance on technical account 7.8 39.1 -18.0 -6.4 -8.2

Net profit/loss for the year, after appropriations -2.8 -15.3 1.1 2.6 4.3

Actual result for the year 14.8 7.2 -2.3 11.0 -4.0

Financial position

Investment assets at market value 237.4 185.3 219.8 209.6 201.6

Technical provisions, f.o.a. 154.2 145.9 166.0 142.6 139.5

Solvency capital 121.7 106.8 99.7 102.0 90.9

Deferred tax liability included in the solvency capital 34.4 30.2 30.3 30.7 26.8

Regulatory Capital base 121.6 106.4 98.1 99.6 87.7

Regulatory Capital base, including levying right 243.2 212.8 196.3 199.2 175.5

Regulatory solvency margin 29.9 27.8 32.2 22.0 12.5

Key data insurance business

Loss ratio 76% 59% 103% 95% 92%

Expense ratio 19% 17% 23% 20% 18%

Combined ratio 94% 76% 127% 115% 110%

AER 11.4% 10.9% 9.2% 9.1% 9.9%

Key data asset management

Investment return4) 5% -13% 13% 12% 3%

Direct yield 2% 2% 3% 3% 3%

Total return 5% -11% 10% 9% 6%

Other key data

Solvency ratio, premiums 117% 78% 110% 123% 114%

Solvency ratio, claims 90% 85% 70% 83% 73%

Regulatory capital base divided by solvency margin 4.1 3.8 3.0 4.5 7.0

Average number of employees 93  96  97  89  88  

For definitions see page 53-54.

1) The year 2005 has been calculated based on accounting in accordance with the Swedish Annual Accounts Act for Insurance Companies. 
The years 2006-2009 have been calculated in accordance with law-limited IFRS. Since the transition to law-limited IFRS has not affected the 
result, liquidity or economic status the transition has not affected the figures. All years in the five year summary are consequently comparable.
2) The 2008 figure include supplementary calls of 35.1 MUSD for policy years 2006/07 and 2007/08. For the years 2007-2009 the figures 
include reinsurance commissions. 
3) For the year 2005 the figures include the total investment income. For the years 2006-2009 a model for distribution, described in note 4,  
is used. 
4) The calculations are based on the principles used internally by the Association for the valuations of investment operations. 
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Income statement

Financial year January to December, amounts in thousand USD Note 2009 2008

Technical account for non-life insurance business

Earned premiums, net of reinsurance
Premiums written, gross 3 148 582 189 268

Outward reinsurance premiums -45 791 -55 843

Change in provision for unearned premiums 1 382 3 128

Reinsurers´share of change in provision for unearned premiums 38 -47

104 211 136 506

Investment return transferred from the non-technical account 4 2 100 6 200

Claims incurred, net of reinsurance
Claims paid 5

Before outgoing reinsurance -171 480 -226 204

Reinsurers´ share 100 350 134 464

-71 130 -91 740

Change in provision for claims outstanding

Before outgoing reinsurance 76 347 -13 390

Reinsurers´ share -83 966 24 912

-7 619 11 522

-78 749 -80 218

Net operating expenses 6, 25 -19 717 -23 408

Balance on technical account 7 845 39 080

Non-technical account

Balance on the technical account 7 845 39 080
Financial result
Financial income 7 7 085 12 078

Unrealised gains on investments 8 7 954 786

Financial costs 9 -3 779 -3 809

Unrealised losses on investments 10 -2 156 -34 775

9 104 -25 720

Allocated investment return transferred to the technical account 4 -2 100 -6 200

Result before appropiations and tax 14 849 7 160

Appropriations: change in safety reserve -18 269 -28 755

Result before tax -3 420 -21 595

Tax on result for the year 20 656 6 246

Loss for the financial year -2 764 -15 349
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Balance sheet

Amounts in thousand USD as at 31 December Note 2009 2008

Intangible assets
Intangible assets 11 75 399

75 399

Investment assets
Investments in group and associated companies

Share in group and associated companies 12 11 0

Other financial investment assets

Quoted shares 13 43 929 23 426

Bonds and other interest-bearing securities 14 193 478 161 505

Forward currency contracts 15 - 338

237 418 185 269

Reinsurers´ share of technical provisions
Provisions for unearned premiums 16 6 164 6 128

Provision for claims outstanding 16 75 775 157 939

81 939 164 067

Debtors
Debtors direct insurance operations 17 26 735 69 649

Debtors reinsurance operations 5 281 5 891

Other debtors 593 625

32 609 76 165

Other assets
Tangible assets 18 968 1 031

Cash and bank balances 13 572 7 022

Other assets 955 889

15 495 8 942

Prepayments and accrued income
Accrued interest 1 968 2 288

Deferred acquisition costs 2 056 2 213

Other prepayments and accrued income 399 460

4 423 4 961

Total assets 371 959 439 803

Assets
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Amounts in thousand USD as at 31 December Note 2009 2008

Equity
Statutory reserve 69 64

Profit/Loss carried forward -5 878 9 471

Profit/Loss for the financial year -2 764 -15 349

Translation difference capital 428 537

-8 145 -5 277

Untaxed reserves
Safety reserve 128 017 109 748

Equalisation reserve 1 492 1 388

129 509 111 136

Technical provisions before reinsurers’ share
Provision for unearned premiums 16 25 727 27 109

Provision for claims outstanding 16 210 457 282 894

236 184 310 003

Provision for other risks and charges
 Pensions and similar obligations 19 2 122 2 064

 Deferred tax 20 297 953

2 419 3 017

Creditors
Creditors direct insurance operations 21 3 603 10 144

Reinsurance creditors 1 312 6 083

Other creditors 22 5 947 3 711

10 862 19 938

Accruals and deferred income
Accruals 1 130 986

1 130 986

Total Equity, provisions and liabilities 371 959 439 803

Memorandum items 24

Pledged assets - 10

Assets included in members priority right 244 725 240 224

Equity, provisions and liabilities
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Change in equity

Cash flow statement

Amounts in thousand USD Statutory
reserve

Profit
carried

forward

Translation
difference

captial

Profit/loss for
the financial

year

Total
Equity

Balance brought forward 2008-01-01 77 8 373 248 1 098 9 796

Carried forward 1 098 -1 098

Profit/loss for the year -15 349 -15 349

Change in translation difference capital -13 289 276

Balance carried forward 2008-12-31 64 9 471 537 -15 349 -5 277

Balance brought forward 2009-01-01 64 9 471 537 -15 349 -5 277

Carried forward -15 349 15 349

Profit/loss for the year -2 764 -2 764

Change in translation difference capital 5 -109 -104

Balance carried forward 2009-12-31 69 -5 878 428 -2 764 -8 145

In profit/loss for the year unrealised gains/losses on investment assets are included. On this part deferred tax has been calculated,  
see note 20.

Amounts in thousand USD 2009 2008

Paid premiums 184 955 155 920

Paid reinsurance premiums -49 776 -51 838

Claims paid -171 480 -226 204

Claims paid, reinsurers’ share 100 350 134 464

Cash flow from insurance operations 64 049 12 342

Other expenses -17 491 -21 707

Paid interest 0 -11

Interest received 5 888 5 045

Dividends received 101 713

Cash flow from other operations and from insurance operations 52 547 -3 618

Net investments in tangible assets -103 -141

Net investments in financial investment assets -48 079 1 085

Cash flow from investment operations -48 182 944

Cash flow for the year 4 365 -2 674

Cash and bank balances
Cash and bank balances at beginning of the year 7 022 12 210

Cash flow for the year 4 365 -2 674

Exchange rate difference in Cash and bank balances 2 185 -2 514

Cash and bank balances at year end 13 572 7 022
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Performance analysis per class of insurance
Formaly there is only one line of business, marine, according to the swedish regulation but an optional classification has been 
done. See page 53-54 for explanation of classes.

Financial year January to December 2009, amounts in thousand USD Total P&I FD&D Hull

Technical account

Earned premiums, net of reinsurance
Earned premiums 149 964 78 606 4 524 66 834

Outward reinsurance premiums -45 753 -17 554 -310 -27 889

A 104 211 61 052 4 214 38 945

Investment income transferred from non-technical account B 2 100 1 350 100 650

Claims incurred, net of reinsurance
Before outgoing reinsurance -95 134 -58 241 -3 701 -33 192

Reinsurers´ share 16 385 8 855 60 7 470

 C -78 749 -49 386 -3 641 -25 722

Net operating expenses
External acquisition costs -10 255 -4 646 -327 -5 282

Operating expenses for renewal of insurance contracts -6 205 -3 285 -186 -2 734

Adminstrative expenses -3 257 -1 724 -98 -1 435

D -19 717 -9 655 -611 -9 451

Balance on technical account                          A+B+C+D 7 845 3 361 62 4 422

Run-off result (according 5 Chapter 4 § 6 ÅFRL) 5 691 1 743 556 3 392

Result outward reinsurance -29 367 -8 699 -250 -20 418

Result accepted reinsurance 0

Key figures
Loss ratio (C/A) 76% 81% 86% 66%

Expense ratio (D/A) 19% 16% 14% 24%

Combined ratio (C+D)/A 94% 97% 101% 90%

Combined ratio incl. investment income (C+D)/(A+B) 93% 95% 99% 89%

Three year average combined ratio 99% 97% 110% 106%

Number of insured vessels - 1 216 666 1 358

Gross tonnage (Million) - 39 26 55

Average share covered (per cent of gross tonnage) - 100% 100% 26%

Average age (Year) - 11 9 10
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Performance analysis per class of insurance
Amounts in thousand USD as at 31 December 2009 Total P&I FD&D Hull

Technical provisions 
Before reinsurers’ share

Provision for unearned premiums 25 727 10 711 617 14 399

Provision for claims outstanding1) 209 489 145 823 8 537 55 129

235 216 156 534 9 154 69 528

Reinsurers’ share

   Provision for unearned premiums 6 164 2 317 43 3 804

   Provision for claims outstanding 75 775 52 881 410 22 484

81 939 55 198 453 26 288

For own account

Provision for unearned premiums 19 563 8 394 574 10 595

Provision for claims outstanding 133 714 92 942 8 127 32 645

153 277 101 336 8 701 43 240

1)For P&I the claims handling reserve has been strengthened with 4 200 during 2009.

The provision is reported excluding incoming reinsurance 968, see note 16.
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Note 1. Accounting principles

Statement of compliance with 
regulations applied
The annual report has been prepared in 
accordance with the Law of Annual Re-
ports in Insurance Companies (ÅRFL) and 
The Swedish Financial Supervisory Au-
thority’s rules, and regulations regarding 
annual reports for insurance companies 
(FFFS 2008:26) and the Swedish Financial 
Accounting Standards Council recom-
mendation RFR 2.1. Law-limited IFRS has 
been applied; this refers to the fact that 
international accounting standards have 
been applied for use, with limitations 
following from RFR 2 and FFFS 2008:26. 
This means that all EU-approved IFRS and 
statements are applied, as far as is feasible 
within Swedish law and with considera-
tion of the relationship between account-
ing and taxation. 

In order to make the information more 
accessible, this version of the statutory 
annual report has been produced with 
the accounts given in US dollars. Copies 
of the Swedish Annual Report (in Swedish 
kronor) are available upon request.

The association has a subsidiary com-
pany which, in accordance with the Swed-
ish Annual Accounts Act, ÅRL 7:5, has not 
been consolidated, since the company is 
of lesser importance for the demands of 
true and fair view. 

Assumptions when preparing the 
insurance company’s financial 
statements
US dollars is the company’s functional 
currency, since the major part of the com-
pany’s income and costs are in US dollars, 
it is also the most significant currency 
regarding provisions in the insurance 
business and, therefore, the primary envi-
ronment in which the company runs the 
business. The official accounting currency 
is Swedish kronor.

The Association converts transactions 
in foreign currency to the currency rate 
applicable on the transaction day, both 
to Swedish kronor and to US dollars. The 
US dollar is the Association’s currency for 
internal financial reporting and Swedish 
kronor are used in the official Swedish 
regulatory reporting, in accordance with 
law-limited IFRS. All amounts, unless 
stated otherwise, have been rounded 
off to the nearest thousand. Assets and 

liabilities are accounted for at acquisition 
cost, except for certain financial assets 
and liabilities that are valued at fair value. 
Financial assets and liabilities that are 
valued at fair value consist of forward 
exchange contracts and financial assets 
classified as financial assets valued at fair 
value through the income statement. 

Evaluations and estimations in the 
financial statements
In order to prepare the financial statements 
in accordance with law-limited IFRS, the 
management has to make evaluations and 
estimations together with assumptions 
that affects the application of accounting 
principles and reported amounts of assets, 
liabilities, income and costs.

The estimations and assumptions are 
based on past experience and a number of 
other factors that under current circum-
stances seem to be feasible. The result of 
these estimations and assumptions are 
used in order to evaluate the reported 
values of assets and liabilities that would 
not otherwise have been evident when 
evaluated from other sources. Real out-
comes can differ from these estimations 
and evaluations. 

Estimations and assumptions are regu-
larly reviewed. Changes in estimations are 
accounted for in the period of the change, 
if the change has only affected the cur-
rent period, or in the period the change 
is made and future periods, if the change 
affects both current and future periods. 
The accounting principles stated below 
have been applied consistently on all 
periods that are presented in the financial 
statements. 

Important estimations and evaluations 
regarding technical provisions are based 
on assumptions about future claims costs, 
which means that the estimations are 
always associated with uncertainty. The 
estimations are based on the company’s 
own historical statistics on earlier claims 
losses available at the closing day. When 
estimating technical provisions, unpaid 
claims, claims cost development, changes 
in legislation, judicial decisions and the 
common economical development are 
taken into consideration.

The accounting principles stated below 
have been applied consistently to all peri-
ods presented in the financial reports.

The Board of Directors has approved the 
financial reports for publication on March 
18, 2010.

Principles applying
New and changed standards and inter-
pretations that come in to force from 
January1, 2009 are outlined below. These 
standards have, however, not had any sub-
stantial impact on the company’s financial 
reports. Other changes on IFRS that come 
into force from 2009 have not had any 
impact on the group’s financial reports.

Changes in IFRS 7 Financial instruments:
Information has led to new needs for 
information about financial instruments 
valued at fair value. The instruments are 
divided into three levels depending on 
the quality of data used when setting the 
values. The level decides what informa-
tion is to be given about each group of 
investments. These demands for informa-
tion have mainly had an impact on note 2 
below. Further information about liquidity 
risk is also included.

A Group of new or changed IFRS come 
into force first in the coming financial 
year. None of these new rules have been 
applied in advance in 2009 and are not 
planned to be so applied. The new IFRS 
that is evaluated to have impact on the 
company in the future is IFRS 9 Financial 
Instruments replacing IAS 39 Financial 
Instruments: accounting and valuating 
from 2013. IASB have published the first 
part of three of IFRS 9. The Company 
has not yet evaluated the effects of this 
standard and has not planned to apply 
the rules in advance. Other innovations 
in IFRS that have not yet come into force 
are evaluated as having no impact on the 
company’s financial reports.

Insurance contracts
All of the company’s insurance contracts 
are defined as insurance contracts in ac-
cordance with IFRS 4.

Insurance contracts are booked and 
valued in the profit and loss and balance 
account in accordance with its economic 
meaning and not according to its juridical 
context, in the case that these differ.
Accounted contracts are insurance con-
tracts that transfer substantial insurance 
risk to the company and where the com-
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pany compensates the insured, or another 
beneficiary, if a predictable insured event 
were to occur.

Income tax
Income tax consists of both current tax 
and deferred tax. Income tax is reported in 
the Income statement. Current tax is tax 
that is payable or refunded for the current 
year, applying tax rates enacted or sub-
stantively enacted by the reporting date. 
This also includes adjustments of current 
tax related to prior periods. Deferred tax 
is calculated according to the balance 
sheet method with a basis in temporary 
differences between the book values and 
tax base value on assets and liabilities. The 
valuation of deferred tax is based on how 
underlying assets and liabilities are ex-
pected to be realised or adjusted. Deferred 
tax is measured by applying tax rates and 
tax rules enacted by the reporting date.

Untaxed reserves are reported includ-
ing deferred tax liability.

Premiums written, gross f.o.a.
Gross premium written is normally re-
ported according to the maturity princip-
le. This means that the gross premium 
written is reported in the income state-
ment when the annual premium or — in 
the event of dividing the contractual 
insurance period’s premiums into several 
amounts — the first partial premium falls 
due for payment.

Another condition to be fulfilled for 
gross premium written to be reported is 
that the contractual insurance period has 
a term beginning during the current ac-
counting period.

The method described above is used also 
for premium written (reinsurers share).

Premiums earned f.o.a.
Premiums earned reflect that proportion of 
the gross premium written is attributable 
to the accounting period. The share of the 
premium income from insurance contracts 
pertaining to periods after the closing 
date is allocated to the premium reserve in 
the balance sheet. The provision posted in 
the premium reserve is distributed on the 
underlying term of the insurance contract. 
The method described above is also used 
for premium earned (reinsurer’s share).

Investment income transferred from 
the non-technical account
Investment income is reported in the non-
technical result. From 2006 a model is 
used for the calculation of investment in-

come transferred from the financial busi-
ness to the technical account. The model 
compensates the insurance business with 
interest for the float generated during 
the period between premium payment 
and claim payment. The interest rate used 
matches the interest on one-year risk free 
investments in the relevant currencies.

Net claims incurred
The total net claims incurred for the ac-
counting period includes paid claims and 
changes in provision for claims outstand-
ing. Besides claims, net claims incurred 
include claims handling costs.

Provision for claims outstanding is cal-
culated with expected nominal cash flows.  
Provision for claims outstanding net of 
reinsurance is valued by comparing the 
lowest of the opening and closing balances 
and a revaluation of this value at the cur-
rency rate applying on the balance day.
The result of this revaluation is shown 
under the heading “Investment income” 
or “Investment costs”.

Change in provision for claims out-
standing, net of reinsurance, is herewith 
reported excluding effects relating to 
revaluation of claims outstanding.

Operating expenses
The proportion of the total operating 
expenses related to claims handling is 
reported under the heading “Net claims 
incurred”. There is also a proportion of the 
operating expenses related to adminis-
tration of finance reported as “Internal 
investment management costs”. These 
costs include both direct and indirect 
distributed costs. Operating expenses in 
the insurance business include, besides 
administrative costs, also acquisition 
costs. Internal acquisition costs and inter-
nal administrative expenses finance have 
from 2007 been distributed according to 
a model, previous to this year no distribu-
tion was done (see note 6 and 9).

Investment income - realised and 
unrealised profit on investments
Realised profit/loss on sale of investments 
is equivalent to the difference between 
sale price and acquisition cost. The As-
sociation’s investments are reported at 
market value. Unrealised changes in val-
ues are reported in the income statement 
and can be defined as the annual change 
in the difference between real value and 
acquisition cost. 

When calculating realised and unreal-
ised profits on interest-bearing securities, 

the difference between real value and 
accrued acquisition cost is used. 

The accrued acquisition cost is calcu-
lated as the accrued value of purchased 
overvalues or undervalues and is added 
to the acquisition cost over the remaining 
duration. This value is shown as interest in 
the result.  

Financial instruments
Financial instruments reported in the ba-
lance sheet includes in the class of assets: 

Accounts receivable (debtors) `
Quoted shares, bonds and other    `

 interest-bearing securities
Loan receivables(deposits with credit   `

 institutions) and derivatives (forward  
 currency contracts)
 
Among liabilities and equity are:

Trade creditors accounted for under   `
 the headin (creditors)

Acquisition and disposal of financial 
assets are reported on the trading day, 
which is the day the association is obliged 
to acquire or dispose of the asset. 

Financial instruments that are not 
derivatives are initially reported at the 
acquisition cost equivalent to the instru-
ment’s fair value, with the addition of 
transaction costs for all financial instru-
ments, except for those which belong to 
the category financial assets, which are 
reported at fair value excluding transac-
tion costs.

A financial instrument is classi-
fied when recognised according to the 
purpose for which the instrument was ac-
quired. The classification determines how 
the financial instrument is valued, when 
first recognised as described below.

Derivative instruments are reported 
both initially and running at fair value. 

The Association does not apply hedge 
accounting.

The Association has classified financial 
instruments in the following categories in 
accordance with IAS 39:

The category Financial assets valued at 
fair value through the income statement 
consists of two subcategories:

Financial assets that are being held   `
 for trade                

Other financial assets that the as   `
 sociation initially chose to recognise  
 in this category (according to the Fair  
 Value Option)

Financial instruments in this category are 
valued at fair value with changes in value 
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reported in the income statement under 
the heading unrealised gains – or losses 
on investments. 

In the first subcategory derivatives 
with positive market value are included. 
The derivatives consist of forward 
exchange contracts to hedge against cur-
rency risk exposure. 

In the other sub-category, the As-
sociation’s investment assets, except 
for derivatives and loan receivables, are 
included. The Association has chosen to 
apply fair value option on assets, since 
key personnel in the association evaluate 
all investment assets on the basis of fair 
value in accordance with documented risk 
and investment strategies. 

The Association has a principle of 
attributing all investment assets that are 
financial instruments and not shares in 
subsidiaries to the category financial asset 
valued at fair value through the income 
statement, since the association evaluates 
the capital management on the basis of 
fair value. 

The category loan assets and accounts 
receivable are financial assets that are 
not derivatives, that have determined or 
determinable payments and that are not 
listed on an active market. These assets 
are valued at accrued acquisition cost.
Accrued acquisition cost is determined 
based on the effective rate of interest 
calculated at the time of the acquisition. 
Loan assets and accounts receivables are 
reported at the value that is estimated 
to be paid in, that is after deduction for 
doubtful receivables. 

The category financial liabilities valued 
at fair value through the income state-
ment consists of two sub categories: 

Financial liabilities that are being held   `
 for trade 

Other financial liabilities that the As-  `
 sociation initially chose to recognise in  
 this category

In the first subcategory derivatives with 
negative market value are included. 
Changes in fair value are reported in the 
income statement under the heading 
unrealised gains or losses on investments. 

Borrowing and other financial liabi-
lities, for example trade creditors, are 
included in the category other financial 
liabilities. The liabilities are valued at ac-
crued acquisition cost.  

Calculation of fair value
The following summarises the methods and 
assumptions that have been used to deter-

mine fair value on financial instruments: 

For financial instruments listed on    `
 an  active market, investment   
 assets, the fair value is determined on  
 the basis of the asset’s listed buying  
 rate on the reporting date, without  
 addition of transaction costs (for   
 example, the brokerage fee) at the   
 acquisition time.

A financial instrument is regarded as   `
 listed on an active market, if listed   
 prices are easily obtained from   
 a stock exchange, from a dealer,   
 stockbroker, branch organisation, a  
 company that provides current price  
 information or a supervising author- 
 ity, and these prices represent actual  
 and regular market transactions on  
 businesslike terms. 

Any future transaction costs related to   `
 a disposal are not taken into account.

For financial liabilities, fair value is    `
 determined on the basis of listed   
 selling price.

Instruments such as these are reported   `
 on the balance sheet items, Quoted  
 shares, bonds and other interest-bear 
 ing securities. 

The biggest proportion of the Associa  `
 tion’s financial instruments, are given  
 a fair value based on prices listed on an  
 active market. 

Fair value on derivatives, including    `
 forward currency contracts, is settled  
 by the use of available market data.  

The applied valuation techniques are,   `
 as far as possible, based on market   
 data, and company specific data   
 is used to the lowest possible extent. 

At each time of reporting the    `
 insurance company assesses  whether  
 there are any objective evidence that  
 a financial asset or group of assets is  
 in need of write-down as a result   
 of one or more events having taken  
 place after the asset has been put up  
 as an asset for the first time, and   
 that these loss-making events had   
 an impact on forecasted cash flows  
 from the asset or group of assets.

Intangible assets
Intangible assets refer to expenses for de-
velopment of computer systems and are 
valued at purchase cost less accumulated 
depreciation and possible write-downs.
Depreciation takes place according to plan 
over a five-year period and begins when 
each system is taken into use.

Tangible assets
Machinery and equipment are reported 
at the acquisition cost value, less accu-
mulated depreciation according to plan, 
based on the useful life of the assets and 
possible write-downs. Depreciation takes 
place according to plan over a three to 
five year period.

For permanent equipment in buildings, 
depreciation is set according to plan over 
a twenty-year period.

Cash and bank
Cash and bank includes, except for minor 
cash amounts, bank accounts and funds 
transferred to investment management 
that is not invested in assets.

Prepaid acquisition costs
The item includes allocated commissions 
associated with the signing of insurance 
contracts. These costs are allocated in a 
way corresponding to the allocation of 
unearned premiums.

Provision for unearned premiums
The provision for unearned premiums 
is calculated strictly proportionally (pro 
rata temporis).Consideration is made on a 
regular basis, in uniformity with insurance 
technical guidelines, as to whether a need 
for a provision for remaining risks is due.

Provision for claims outstanding
The provision for incurred and reported 
claims is based on individual judgments of 
claims made from available information 
on the balance day.

Incurred but not reported claims, IBNR, 
are calculated with statistical methods 
relying on past experiences of the number 
and extent of claims reported for earlier 
accounting years.

Pensions costs and pensions  
commitments
The pension obligations comprise pensions 
plans that are regulated through collective 
agreements and national insurance laws. 
The obligations consist of both defined-
contribution and defined-benefit plans. 

Retirement through insurance
The association’s pension plans for collec-
tive pension agreements are guaranteed 
through insurance agreements. The pen-
sion plan for the employees has been as-
sessed as a defined-benefit plan that cov-
ers several employers. The company has, 
however, made the assessment that “UFR 
6 Pensionsplaner”, which covers several 
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employers, is also applicable to the com-
pany’s pension plan. The company lacks 
sufficient information in order to account 
in accordance with IAS 19, and presents, 
therefore, in accordance with UFR 6, these 
pension plans as defined-contribution 
plans. The association’s obligations con-
cerning charges to defined-contribution 
plans has been presented as a cost in the 
profit and loss account, as they are earned 
from  employees performing services over 
a period.

Pension through own management
The company has, in addition to the col-
lective pensions agreements guaranteed 
through insurance agreements, also in 
special agreements promised to certain 
employees that they can retire earlier 
than 65 years’ of age and obtain further 
compensation in addition to the collective 
pensions benefits. The major part of the 
provision originates from 2006 and the 
change of terms in the collective agree-
ment which gives employees born before 

1956 the right to early retirement from 
the age of 62. 

Calculated provision is based on 
anticipated future pension payments and 
includes assumptions regarding mortal-
ity, employee turnover, salary growth and 
price inflation.

Leasing contracts
The Company has signed contracts in 
which assets such as cars and office 
equipment are rented for a contracted 
period of time.

The cost of 
lease is put up as 
a cost over the 
contracted period 
of time based on 
utilization.

Assets and liabi-
lities in foreign 
currency
Assets and li-
abilities in foreign 

1 USD equals: 2009 2008

Swedish kronor (SEK) 7.2125 7.7525

British pound (GBP) 0.628 0.6893

Euro (EUR) 0.6967 0.7089

Japanese yen (JPY) 91.9376 90.145

Hong Kong dollar (HKD) 7.7554 7.7525

Norwegian krone (NOK) 5.8025 7.0254

currency are converted to US dollar (USD) 
at the rate of exchange on the closing 
day. Equities in subsidiaries are, however, 
valued at the rate of exchange on the 
purchase day.

When recalculating from foreign cur-
rency to USD, the difference which arises 
is shown under the heading investment 
income or costs. 

For the Association’s most important 
currencies, the following rates prevailing 
as at December 31 have been used: 

30 Proactive . Reliable . Committed
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Note 2. Risk management and risk analysis

Risk management
During 2009 the Association started 
a comprehensive project to outline 
guidelines for an extended framework 
for system of governance including risk 
based internal capital models (ICM).

The aim in introducing ICM is to 
enhance processes for identifying risk tol-
erance and internal capital requirement. 
The use of internal capital models will 
lead to a more advanced asset and liability 
management and will imply a more effec-
tive capital and risk-management. ICM is 
also an important criterion for external 
evaluation of insurer risk management 
capabilities and affects the Association’s 
credit rating.

Another objective is to meet future 
demands stipulated in Directive 2009/138/
EC of the European Parliament and of 
the Council of 25 November 2009 on the 
taking-up and pursuit of the business of 
Insurance and Reinsurance (Solvency II).

The plan is to have ICM in operation in 
2011 and to be well prepared for Solvency 
II, which is expected to come in force on 
October 31, 2012. 

Solvency II — the three pillars
Within the EU there is an ongoing compre-
hensive operation involving what is called 
Solvency II. It is a project whose aim is to 
introduce a more risk-based model for the 
calculation of solvency requirements and 
more proactive supervision within the EU. 
The main aim is improved protection for 
policy holders. 

The basis for the supervision is based 
on three pillars:

Quantitative demands for the calcula- 1. 
 tion of capital, where two   
 different levels are suggested: a   
 minimum level and an objective level  
 of capital base.

Qualitative demands regarding risk  2. 
 management and internal control

Reporting to supervising authorities  3. 
 and external disclosure requirements

The updated set of regulatory require-
ments is expected to be implemented in 
national law by 31 October 2012.

Risk management framework
The risk management objective is to sup-
port the achievement of the Association’s 
established goals and avoid undesirable 
operational and financial outcomes. The 
Association’s Management has endorsed 
a policy, setting out the general direction 
and aims for risk management within 
The Swedish Club. This Risk Management 
Policy also provides the foundation for the 
Association’s acceptance of risk in pursuit 
of its goals.

Risk management is a traditional line 
management responsibility. Risks are 
generally managed at source – that is, 
within the team or department where 
they originate. The Risk Manager’s role 
is to ensure that systems for reporting 
and managing risks are implemented and 
followed. The risk compliance function 
ensures that the Association complies 
with the relevant laws and regulations 
and also supervises conformity with 
internal directives and policies.

There is a process for risk manage-
ment, set out in “Risk and Information 
Security” procedures. This document 
describes the activities involved in iden-
tifying, quantifying, evaluating, report-
ing and responding to risks. This process 
is based on systematic, documented 
reviews of potential risks at various levels 
within the organisation.

The following risk areas are recognised: 
insurance risks `
reinsurance risks `
financial risks `
operational risks `

An annual Risk Management Report is 
prepared for the Association’s Board. The 
report includes a series of Risk Indices, 
prepared with input from the Club’s Claims 
Experience Model. The report to the Board 
examines insurance risks (underwriting risk 
and reserving risk), reinsurance risks, finan-
cial risks (market, credit and liquidity) and 
operational risks. The risk analysis range 
from inadequate reinsurance cover and 
underwriting in conflict with regulations, 
to such as a major accident, office fire or 
catastrophic IT failure.

An independent internal audit is carried 
out annually, which includes a formal 
audit to evaluate the adequacy and ef-
fectiveness of the internal control system. 
Any findings and recommendations of the 
internal audit are reported to the board, 
which determines what actions are to be 
taken with respect to each of the internal 
audit findings and recommendations and 
ensure that those actions are carried out.

Risk analysis 
The Association’main risk exposures relate 
to variations in the outcome of Hull and 
P&I claims, together with variations in the 
level of investment returns. Risk exposure 
also extends to a wide range of other risks.

The components of insurance, reinsur-
ance, financial and operational risks are 
addressed below:

Insurance risks
Insurance risks comprise both underwriting 
risks and reserving risks. Effective manage-
ment of underwriting risks is fundamental 
to the Association’s operation. The accept-
ance of new members is preceded by care-
ful screening of vessels and management 
quality. Rating tools and premium models 
are used to identify appropriate premium 
levels. The Association’s comprehensive 
reinsurance arrangements level out fluc-
tuations in claims results, and so contribute 
to the protection of the Association against 
very large claims. 

The Association has identified a number 
of key indices in order to achieve accurate 
claims models that help the Association set 
appropriate premiums. 

The key indices for both Hull and P&I 
are such as:

Number of vessels `
Expected gross claims incurred `
Expected claims incurred net of re-  `

 insurance
Estimated maximum negative devia-  `

 tion, once per 10 years (gross)
Estimated maximum negative devia  `

 tion, once per 10 years (net of rein- 
 surance)

Standard deviation/expected claims   `
 incurred net of reinsurance
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The graphs show claims incurred during 2009 compared to expected outcome according to the Association’s H&M and P&I “Claims Experience 
Model” respectively. For both H&M and P&I the outcome is on a par with the model for small/medium claims, but considerably better than the 
model for large claims. The volatility and hence results in comparison with the model is more uncertain for large claims.  

H&M claims vs. model 2009 P&I claims vs. model 2009

The trend towards higher H&M claims costs 
per vessel observed during the last decade 
or so seems to have culminated in the 
financial crisis, and the Association decided 
to retain the 2008 level in the model for 
2009. Premium levels continue to be low 
in comparison to exposure, and the club 
has continued its restricted underwriting 
authority policy during the year. 

As for risk and opportunities relaing to 
entry into new markets and the introduc-
tion of new insurance products, the Club 
remains conservative in its approach. 

Reserving risk refers to provision for 
claims outstanding and provision for 
unearned premiums. Provisions for un-
earned premiums will be calculated taking 

into account differences in risk exposure 
during the policy period. Consideration 
will, for instance, be taken of seasonal 
variations between quarters or other 
periods of time regarding the frequency 
and severity of claims. The provision for 
incurred and reported claims is based on 
individual judgments of claims made on 
the basis of the latest available informa-
tion. Claims reserves will reflect the total 
liability, inclusive of claims handling costs, 
expected claims inflation and currency 
considerations. Incurred but not reported 
claims, IBNR, are calculated using statisti-
cal methods relying on past experience of 
the number and extent of claims reported 
for earlier accounting years.

The table below shows the development 
of claims, that is to say, how original 
provisions for all claims by the end of each 
financial year has developed over time, 
until the end of 2009. The remaining provi-
sion, for unadjusted claims and currency 
adjustment of this and accumulated claims 
paid, shows the development of claims, 
gross and net in thousands of US dollars. 
The sharp negative development of gross 
claims for the years 2004, 2006 and 2007 is 
due to three exceptionally large claims. The 
extent of costs for oil clean-up activities 
and wreck removal for these two cases has 
initially been difficult to assess.

Claims development, gross1) 2004 2005 2006 2007 2008 2009
Provision for claims outstanding, net 118 219 123 634 123 341 142 096 124 955 134 682

Reinsurers´ share of claims outstanding 85 390 101 222 108 610 137 777 157 939 75 775

Provision for claims outstanding, gross 203 609 224 856 231 951 279 873 282 894 210 457

Provision for claims outstanding gross, accounted for  
in Balance Sheet 203 609 224 856 231 951 279 873 282 894 210 457

Rate of exchange adjustment gross 2 282 4 300 5 595 -7 445 3 910

Provision for claims outstanding, gross after rate of 
exchange adjustment 205 891 229 156 237 546 272 428 286 804

1) before 2007 IBNR were accounted for net

Claims paid (accumulated), gross 2004 2005 2006 2007 2008 2009

One year later 149 607 75 689 121 664 192 061 134 369

Two years later 190 469 114 006 191 173 292 657

Three years later 219 766 144 446 199 098

Four years later 246 792 163 478

Five years later 257 035
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Provision for claims outstanding 2004 2005 2006 2007 2008 2009
One year later 164 938 151 122 156 291 212 251 151 829

Two years later 114 903 104 149 99 703 111 141

Three years later 79 848 80 083 71 767

Four years later 61 165 49 270

Five years later 39 858

Positive/negative development of claims, gross -91 002 16 408 -33 319 -131 370 606

Development of claims, net 2004 2005 2006 2007 2008 2009
Provision for claims outstanding, net 118 219 123 634 123 341 142 096 124 955 134 682

Adjustment due to currency 1 002 2 669 2 716 -4 013 2 109

Provision for claims outstanding, net after rate of ex-
change adjustment 119 221 126 303 126 057 138 083 127 064

Claims paid (accumulated), net 2004 2005 2006 2007 2008 2009
One year later 38 014 44 070 46 826 57 228 40 780

Two years later 54 184 64 789 71 759 75 685

Three years later 65 656 79 476 83 368

Four years later 79 934 89 881

Five years later 80 597

Provision for claims outstanding, net 2004 2005 2006 2007 2008 2009
One year later 77 747 79 283 74 888 71 250 80 593

Two years later 53 261 60 707 44 184 47 217

Three years later 46 494 33 252 23 882

Four years later 20 443 15 959

Five years later 14 489

Positive/negative development of claims, net 24 135 20 463 18 807 15 181 5 691

Reinsurance risks
Reinsurance protection is essential for the 
successful operation of the Association. 
Reinsurance risks can arise due to insuffi-
cient, incorrect or inadequate reinsurance 
protection. The Association’s reinsur-
ance purchasing is centralised within the 
Reinsurance Department. Documented 
routines are followed in order to ensure 
correct wording and consistency of 
reinsurance contracts. The Reinsurance 
Manager prepares an annual “Reinsurance 
Risk Assessment Report”. This provides 
the basis for ensuring that reinsurance 
protection is set at an appropriate level. 
Thorough knowledge of probabilities 
and expected outcomes of claims are 
important components in assessing risks 
relating to reinsurance. 

The Association has had a consistent 
reinsurance strategy for many years. For 
Hull, the Association purchases its own 

reinsurance protection. This is based on a 
long relationship with some of the world’s 
leading reinsurance companies — a colla-
boration that has been productive for all 
parties. For P&I the reinsurance is based on 
the cooperation within the International 
Group of P&I Clubs, where claim costs 
between USD 8 million and USD 50 million 
are pooled. In addition, the group pur-
chases reinsurance coverage of up to USD 
3,050 million. The International Group’s 
joint reinsurance company is known as 
Hydra Insurance Group Ltd (Bermuda). This 
company reinsures the Group’s P&I pool 
claims USD 20 million in excess of USD 30 
million and also part of the layer USD 500 
million in excess of USD 50 million. For 
more information about the International 
Group see www.igpandi.org

For 2010 the Swedish Club has intro-
duced a new reinsurance solution for the 
layer USD 8 million excess USD 2 million 

(see illustration on the next page). The 
new solution is planned to be 75 per cent 
of the layer, and the remaining 25 per 
cent will be covered with the traditional 
reinsurance structure. The idea of the new 
structure is to combine the protection for 
subclasses under Hull insurance (H&M/IV/
LoH) with P&I and to retain the first USD 
2 million for each combined loss. With the 
structure, we retain all claims in the layer 
USD 8 million excess USD 2 million during 
a normal claims year by means of an an-
nual aggregated deductible (AAD) of USD 
30 million. The reinsurance will only come 
into force in a poor claims year, when the 
claims in this layer exceed the AAD. One 
of the benefits of the new structure is that 
it reduces reinsurance spending consider-
ably. Within the International Group of 
P&I clubs it has been decided to increase 
the retention in the pooling agreement to 
USD 8 million as from 20 February 2010.
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Financial risks
Market, credit and liquidity risks are classi-
fied as financial risks. Here, the Associa-
tion’s primary objectives are to recognise a 
certain risk level and from that level max-
imise long-term investment returns. The 
investment portfolio’s currency mix and 
average duration also plays an important 
role in the matching of the Association’s 
assets and liabilities. 

The investment philosophy is based on 
risk spreading, by means of diversification 
and investment in assets of appropriate 
quality. In order to minimise and control 
risks, the Board of Directors stipulates an 
“Investment Directive”, which governs the 
composition, control and authority of the 
investment portfolio. 

A model has been developed in order 
to stress the investments and measure the 
total value at risk. It is based on the same 
principles that are suggested in Solvency 
II, and measures exposure in equities, 
currencies, interest rates and maturity. 

According to the model, risk exposure 
has increased from USD 9 million at the 
beginning of the year to around USD 13 
million at the end of 2009. 

Performance and other factors are 
measured and reported to the Managing 

Director on a monthly basis. Monitoring 
of debt coverage, outcomes and risks are 
handled by the Audit and Finance com-
mittee. Follow-up, including sensitivity 
analysis, is conducted and reported on a 
quarterly basis. 

Financial assets and liabilities

2009 Financial assets at fair-value  
through the income statement

Loans and 
receivables

Accounted for in balance 
sheet/fair value

Acquisition 
cost

Assets chosen to be  
recognised in category

Assets held  
for trade

Financial assets 
Shares 43 929 43 929 43 929 

Bonds and other interest bear-
ing securities 193 478 193 478 193 478 

Forward currency contracts   

Receivables 32 609 32 609 32 609 

Total financial assets 237 407 32 609 270 016 270 016
Non-financial assets

Total 237 407 32 609 270 016 270 016

2009 Financial liabilities at fair-value 
through the income statement

Other financial 
liabilities

Accounted for in balance 
sheet/fair value

Acquisition  
cost

Assets chosen to be  
recognised in category

Assets held  
for trade

Financial liabilities 
Other creditors 10 862 10 862 10 862

Total financial liabilities 10 862 10 862 10 862
Other non-financial liabilities

Total 10 862 10 862 10 862



35Proactive . Reliable . Committed

THE SWEDISH CLUB ANNUAL REPORT 2009
N

O
TES2008 Financial assets at fair-value 

through the income statement
Loans and 
receivables

Accounted for in balance 
sheet/fair value

Acquisition 
 cost

Assets chosen to be  
recognised in category

Assets held  
for trade

Financial assets 
Shares 23 426 23 426 23 426 

Bonds and other interest bear-
ing securities 161 505 161 505 161 505 

Forward currency contracts 338 338 338 

Receivables 76 165 76 165 76 165 

Total financial assets 184 931 338 76 165 261 434 261 434
Non-financial assets

Total 184 931 338 76 165 261 434 261 434

2008 Financial liabilities at fair-value 
through the income statement

Other financial 
liabilities

Accounted for in balance 
sheet/fair value

Acquisition 
cost

Assets chosen to be  
recognised in category

Assets held  
for trade

Financial liabilities 
Other creditors 19 938 19 938 19 938

Total Financial liabilities 19 938 19 938 19 938
Other non-financial liabilities

Total 19 938 19 938 19 938

Valuation methods of financial assets at fair value

2009

Quoted prices in 
active markets

Valuation technique - 
based on market  
observable inputs

Valuation technique - 
based on non-market 
observable inputs

Sum fair value  
accounted for  
in balance sheet

Financial assets valued at market value through the income statement
Shares 43 929 43 929

Bonds and other interest bearing 
securities 193 478 193 478

Receivables 32 609 32 609

Sum financial assets at market value 237 407 32 609 237 407

Market Risks include movements in interest 
rate, exchange rate and equity price. The 
Association operates in an international 
environment, with earnings, expenditures 
and investments in various currencies. One 
objective is to hedge investment assets cur-
rencies with claims cost currencies, in order 
to minimise currency risks. In addition, the 
Association seeks to match the duration of 

investments with the anticipated duration 
of liabilities. The fixed income duration as 
at December 31, 2009 was 2.7 years (2008: 
2.6 years). A change in interest rates of 1 
per cent would mean a change in the value 
of the bond portfolio of approximately US 
dollar 5 million (2008: 4 million).

Currency exposure regarding the most 
important currencies (see the table “Cur-

rency exposure“ on the next page) was 
at December 31,2009 USD 13.4 million 
(2008: 10.2). 

As all decisions regarding currency po-
sitions are based on a US dollar perspec-
tive, the Association has chosen to view 
the solvency capital asconsisting entirely 
of US dollars. 
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Currency exposure EUR GBP SEK Total
Investment assets 27 341 16 587 4 873 48 801

Debtors 5 584 2 453 6 055 14 092

Other assets 1 897 160 3 682 5 739

Total assets 34 822 19 200 14 610 68 632

Technical provisions, net -31 551 -12 787 -2 582 -46 920

Other creditors and provisions 438 -131 -8 591 -8 284

Total liabilities and provisions -31 113 -12 918 -11 173 -55 204

Net exposure 3 709 6 282 3 437 13 428

About 18% of the Association’s invest-
ments are in equities. Equity exposure is in 
well-diversified funds or in indexed-linked 
securities with a high rating. Decisions 
concerning investments and reallocations 
of equity investments are the responsibil-
ity of the Board of Directors through the 
‘Finance & Audit Committee’.

Rating of classes of financial assets AAA AA A

Bonds and other interest-bearing securities
Foreign states 82 503 - -

Other foreign issuers 37 730 28 368 949

120 233 28 368 949

In order to minimise the risk of losses 
relating to payments from reinsurers, 
the Association has centralised reinsur-
ance purchasing within one department. 
Furthermore, minimum rating limits (in 
accordance with documented procedures) 
apply to the reinsurers utilised. No partici-
pant in 2009 reinsurance cover was rated 
below A by Standard & Poor’s.

In connection with claims handling, 
from time to time the Association accepts 
guarantees from counterparts. In general, 
the Association only accepts guarantees 
issued by other P&I Clubs, major insurance 
companies, banks or cash deposits. The 
number of guarantees involved and the 
associated risks is relatively small.

As a consequence of the global finan-
cial crisis, some counterparties have been 
given a reduced credit rating. The Club 
has analysed guarantees received from 
these companies, and in applicable cases 
demanded bank guarantees in order to 
ensure the amount. 

Historically, the Association has 
suffered very little from bad debts by 

members. However, the effects of the 
global financial crisis have resulted in 
written off premiums totalling USD 1.6 
million for the financial years 2008 and 
2009 corresponding to about 0.5 per cent 
of the premium volume. At December 
2009 premiums over six months overdue 
amounted to about 0.4 per cent of the 
2009 gross premium (2008: 0.16).

The risk of the Association becoming 
short of cash funds, liquidity risk, is small 
in the short run, as the entire investment 
portfolio can be realised in cash within a 
few days.

Operational risks
The Association is exposed to many 
types of operational risk. During 2006 a 
systematic identification and assessment 
of operational risks was initiated and then 
applied to various parts of the Associa-
tion’s operations. This was accomplished 
through self-assessment workshops.

Operational risks are difficult to as-
sess. They tend to occur as a result of 
inadequate processes, human error or 

ambiguous management practices. The 
Association has a history of adequate 
documentation of critical activities, within 
the Association’s Management System. 
This working practice ensures that many 
undesired operational events are avoided. 

Important operational risks include 
risks associated with a catastrophe 
scenario, such as an office fire, IT systems 
breakdown, a lengthy power failure, and 
so on. An organisation and plan for han-
dling such events is established and up-
dated annually. Should the Association’s 
business systems be out of commission for 
more than a couple of days, it would be 
crucial to minimise the time required to 
restore normal operations. During the year 
a limited test of the continuity plan was 
carried out. This resulted in valuable con-
clusions and improvements to the plan. 

Capital requirement
The Swedish Financial Supervisory Autho-
rity’s oversight of insurance companies 
includes a quarterly reporting require-

The credit risks associated with the Associ-
ation’s operation largely relate to a risk of 
bond failures, reinsurance compensations, 
member debts and received counterpart 
guarantees.

The likelihood of a considerable 
impact on the Association’s result due to 
fixed income portfolio defaults is seen 

as a small risk. The Association had USD 
194 million (2008: 162) invested in fixed 
income products at the year end. The 
majority are in US Government bonds or 
treasuries. Any investment in bonds with a 
rating below A is made only through well-
diversified funds.
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Capital base and solvency requirement, SEK million

2009 2008 Change

Capital base 876.9 825.0 51.9

Solvency capital requirement 215.5 215.5 0.0

Surplus 616.4 609.5 51.9

ment for minimum solvency capital and 
capital base.

The solvency requirement according 
to the table is low compared to avail-
able capital. Alternative calculations are 
performed to reflect future requirements 
in a new solvency system, among other 
things in the form of the Financial Super-
visory Authority’s “Traffic lights system”. 
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Solvency risk is 
the risk of the 
company not be-
ing able to meet 
its obligations to 
the policyholders..
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Note 3. Premiums written per geographic area Direct insurance Reinsurance acceptances 2009 2008

Greece 43 710 43 710 52 417

Germany 35 080 35 080 47 091

China 24 244 24 244 30 668

Sweden 9 922 9 922 13 849

Other countries 35 626 35 626 45 242

Reinsurance acceptances 0 0 1

148 582 0 148 582 189 268

Note 4. Investment income transferred from the non-technical account 2009 2008

Allocated investment return transferred to the technical account 2 100 6 200

Investment income is reported in the non-technical result. From 2006 a model is used for the calculation of investment income transferred from the 
financial business to the technical account. The model compensates the insurance business with interest for the float generated during the period 
between premium- and claim payment. The interest rate used matches the interest on one-year risk free investments in the valid currencies. The fol-
lowing interest rates have been used in the calculation:

2009 2008

Average interest rate 1,8% 4,5%

Note 5. Claims paid 2009 2008
Gross Reinsurers share Net Gross Reinsurers share Net

Claims paid -166 131 100 350 -65 781 -219 901 134 464 -85 437

Claims handling costs -5 349 -5 349 -6 303 -6 303

-171 480 100 350 -71 130 -226 204 134 464 -91 740

With regard to claims handling cost see note 6 and regarding to Run-off of previous insurance years, see note 16.

Note 6. Specification of the result item net operating expenses 2009 2008

External acquisition costs -10 096 -11 575

Change in deferred external acquisition costs -157 -467

Internal operating expenses for acquisition of insurance contracts -6 207 -6 864

Acquisition costs -16 460 -18 906

Administrative expenses -3 257 -4 502

Net operating expenses -19 717 -23 408

Distribution of remaning total operating expenses in income statement:

Administrative expenses claims handling reported as claims paid -5 349 -6 303

Administrative expenses finance reported as investment costs -564 -613

-25 630 -30 324
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Total operating expenses analysed under the following categories:
Advertising and selling expenses -591 -830

Personnel costs -11 318 -12 875

Travel expenses -643 -835

Cost of premises -1 253 -1 374

Office expenses -1 525 -1 737

External services and fees1) -1 834 -1 772

Depreciation -547 -1 299

Charged claims handling cost 4 531 4 320

Other revenue 299 391

External acquisition costs -10 254 -12 042

Costs for The Swedish Club Hong Kong Limited -2 495 -2 271

-25 630 -30 324

1) Audit assignments and other assignments are distributed as follows: net operating expenses includes auditors´ remuneration of -87 (2008: -85). 
Auditing firms were also paid -50 (2008: -9) for other services distrubuted as follows; KPMG -38 and PricewaterhouseCoopers -12 (2008: KPMG -0 
and PricewaterhouseCoopers -9).

Total operating expenses analysed under the following categories, including The Swedish Club Hong Kong Limited:
Advertising and selling expenses -632 -888

Personnel costs -13 109 -14 527

Travel expenses -764 -979

Cost of premises -1 596 -1 643

Office expenses -1 668 -1 844

External services and fees -1 889 -1 813

Depreciation -548 -1 299

Charged claims handling cost 4 531 4 320

Other revenue 299 391

External acquisition costs -10 254 -12 042

-25 630 -30 324

Note 7. Financial income 2009 2008

Dividends on quoted shares 101 714

Interest income

Interest income from bonds and other interest-bearing securities 5 209 4 037

Other interest income 360 1 288

5 569 5 325

Gains on foreign exchange, net 192 -

Gains on the realisation of investments, net:

Quoted shares - 3 276

Bonds and other interest-bearing securities 950 2 763

Forward currency contracts 273 -

1 223 6 039

7 085 12 078
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Note 8. Unrealised gains on investments 2009 2008

Quoted shares 7 954 -

Bonds and other interest-bearing securities - 448

Forward currency contracts - 338

7 954 786

Note 9. Financial costs 2009 2008

Internal management expenses -564 -613

External management expenses -378 -343

Interest costs -0 -11

Losses on foreign exchange, net - -2 578

Losses on the realisation of investments, net

Quoted shares -2 837 -

Forward currency contracts - -264

-3 779 -3 809

Note 10. Unrealised losses on investments 2009 2008

Quoted shares - -34 775

Bonds and other interest-bearing securities -2 156 -

-2 156 -34 775

Note 11. Intangible assets 2009 2008

Accumulated acquisition costs brought forward 6 018 6 018

Accumulated acquisition costs carried forward 6 018 6 018

Accumulated depreciation brought forward -5 619 -4 507

Depreciation for the year -319 -1 022

Revaluation of depreciation -5 -90

Accumulated depreciation carried forward -5 943 -5 619

75 399

Depreciations are accounted for in the income statement under net operating expenses.
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Note 12. Share in groups and associated companies 2009 2008

Unquoted shares in subsidiaries:
The Swedish Club Hong Kong Limited

1 share nominal value HKD 1 0 0

Unquoted shares in associated companies:
The Swedish Club Academy

750 shares nominal value SEK 100 11 -

Accumulated acquisition costs carried forward 11 0

The Association has a subsidiary company which, in accordance with the Swedish Annual Accounts Act, ÅRL 7:5, has not been consolidated since 
the subsidiary company is of lesser importance for the demands of a true and fair view. 

The Swedish Club´s share of The Swedish Club Hong Kong Limited and The Swedish Club Academy is 50%. 

No operation in the associated company during the year since operations began i December 2009. Therefore no financial information is disclosed. 

Note 13. Quoted shares 2009 2008

Quoted shares at market value 43 929 23 426

43 929 23 426

Acquisition costs of quoted shares 47 877  (2008 : 35 328). Quoted shares are specified in the table below:

Name
Number Acquisition 

Value 
Accounted 

value
Carnegie Kapitalförvaltning - World Wide Fund 198 321 16 361 13 353

Enter Sverige 28 884 4 767 4 863

Kommuninvest i Sverige AB - Certifikat Världen 6 750 000 6 750 4 400

SSGA World Index Equity Fund 139 174 20 000 21 313

47 878 43 929

Note 14. Bonds and other interest-bearing securities

2009
Nominal  

value
Acquisition 

value
Market  

value
Accounted 

Value
Foreign states 82 838 82 558 82 503 82 503

Other foreign emittants 63 873 64 988 67 047 67 047

Total quoted securities 146 711 147 546 149 550 149 550

Bond funds 29 464 43 928 43 928

177 010 193 478 193 478

2008
Nominal  

Value
Acquisition 

value
Market  

value
Accounted 

Value
Foreign states 48 154 46 731 47 886 47 886

Other foreign emittants 77 751 79 073 81 523 81 523

Total quoted securities 125 905 125 804 129 409 129 409

Bond funds 32 414 32 096 32 096

158 218 161 505 161 505



42 Proactive . Reliable . Committed

THE SWEDISH CLUB ANNUAL REPORT 2009

N
O
TES

Note 15. Forward currency contracts 2009 2008

Forward currency contracts have been purchased in order to minimize currency exposure and are 
valued at market price - 338

- 338

Note 17. Debtors direct insurance operations 2009 2008

Members 21 720 59 036

Insurance brokers 16 23

Insurance companies 4 999 10 590

26 735 69 649

Note 16. Technical provisions 2009 2008

Gross
Reinsurers  

share Net Gross
Reinsurers  

share Net

Provision for claims outstanding

Reported claims brought forward 256 994 -154 939 102 055 258 303 -135 220 123 083

Incured but not reported (IBNR) brought forward 25 900 -3 000 22 900 21 570 -2 557 19 013

Balance brought forward 282 894 -157 939 124 955 279 873 -137 777 142 096

Claims costs occurred for the actual year 90 390 -11 300 79 090 105 574 -23 659 81 915

Paid/transfered to insurance creditors or  
other creditors -166 131 100 350 -65 781 -219 901 134 464 -85 437

Change in expected cost for claims occurred  
previous years (run-off result) -607 -5 084 -5 691 127 656 -135 718 -8 062

Gains/losses on foreign exchange 3 911 -1 802 2 109 -10 308 4 751 -5 557

Balance carried forward 210 457 -75 775 134 682 282 894 -157 939 124 955

Reported claims carried forward 184 227 -73 585 110 642 256 994 -154 939 102 055

Incured but not reported (IBNR) carried forward 26 230 -2 190 24 040 25 900 -3 000 22 900

Provision for unearned premiums

Balance brought forward 27 109 -6 128 20 981 30 237 -6 361 23 876

Insurance contracts signed during the period 25 727 -6 165 19 562 27 109 -6 128 20 981

Premiums earned during the period -27 109 6 128 -20 981 -30 237 6 361 -23 876

Balance carried forward 25 727 -6 165 19 562 27 109 -6 128 20 981

The provision is valued at the exchange rate on the balance day. The exchange rate difference which thus arises is reported under Investment income. 

Provision for claims handling included in provision for claims outstanding amounts to 5 607 (2008: 1 125).

The provision for incurred and reported claims is reported including incoming reinsurance amounting to 968  (2008: 1 224).
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Note 18. Tangible assets 2009 2008

Machinery and equipment

Accumulated acquisition costs brought forward 2 987 4 275

Purchases 154 243

Sales -533 -818

Revaluation of accumulated purchase prices 233 -713

Accumulated acquisition costs carried forward 2 841 2 987

Accumulated depreciation brought forward -1 956 -2 939

Reversed depreciation on tangible assets sold 472 749

Depreciation for the year -229 -277

Revaluation of depreciation -160 511

Accumulated depreciation carried forward -1 873 -1 956

Tangible assets 968 1 031

Depreciations are accounted for in the income statement under net operating expenses

Note 19. Pensions and similar obligations 2009 2008

Provision for pensions 484 492

Provisions for latent challangeable retirement pension 1 638 1 572

2 122 2 064

The pensions obligations comprise pensions plans that are regulated through collective agreements and national insurance laws. The obligations 
consist of both defined-contribution and defined-benefit plans. For defined-contribution plans, the pension cost comprises the premiums paid for 
securing the pension obligations in life insurance companies. Total paid premiums during the year was 1 120.

The associations pension plans for collective pensions agreements is guaranteed through insurance agreements. The pension plan for the employees 
has been assessed as a defined-benefit plan that covers several employers. The company has however done the assessment that “UFR 6 Pension-
splaner” that covers several employers is applicable also for the company’s pension plan. The company lacks sufficient information in order to 
account in accordance with IAS 19, and presents therefore, in accordance with UFR 6, these pension plans as defined-contribution plans. The asso-
ciations obligations concerning charges to defined-contribution plans has been presented as a cost in the profit and loss account as they are earned 
through that the employees performed services carried out during a period. Paid premiums to SPP Liv during the year was 485.

Employees born before 1956 have according to collective agreement the right to retire from the age of 62. The provision is based on anticipated 
future pension payments and includes assumptions regarding mortality, employee turnover, salary growth and price inflation. Pension payments 
during the year was 185.

Note 20. Taxes

Tax on result for the year 2009 2008

Current tax - -

Deffered tax1) 656 6 246

656 6 246

1Taxrate 2009 26,3% (2008: 26,3%). Current years defferred tax is assignable to unrealised value changes in investment assets. 

Change in provision for deferred tax 2009 2008

Balance brought forward 953 7 199

Change recognised in income statement -656 -6 246

Balance carried forward 297 953

Change in provision for deferred tax recognised in untaxed reserves 2009 2008

Balance brought forward 29 229 23 144

Change recognised in untaxed reserves 4 832 6 085

Balance carried forward 34 061 29 229
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Note 21. Creditors direct insurance operations 2009 2008

Members 1 763 7 514

Insurance brokers 1 837 2 543

Insurance companies 3 87

3 603 10 144

Note 22. Other creditors 2009 2008

Supplier creditors 305 317

Other creditors 5 642 3 394

5 947 3 711

Note 23. Expected recoverable date of assets and liabilities

About 40 per cent of claims outstanding is expected to be paid after more than 12 month. Reinsurer proportion of claims outstanding will generally 
take somewhat longer time. Other balance items that are expected to be recovered after more than 12 months are 50 per cent of receivables and 
liabilities pertaining to other insurance companies. The risk of the Association becoming short of cash funds is small in the short run, as the entire 
investment portfolio can be converted to cash within a few days. For more information about liquidity risk see note 2 and cash flow statement.

Note 24. Memorandum items 2009 2008

Blocked bank account - 10

- 10

The assets below, are held in a register for coverage of technical provisions. In case of insolvency the members have a priority right in the registered 
assets. The company has the right that in going concern add or delete assets in the register as long as the demand for coverage accordance with 
swedish law is fullfiled.

2009 2008

Bonds state and municipality and other assets 104 845 107 346

Bonds other 101 840 109 452

Quoted shares 38 040 23 426

244 725 240 224

Technical provisions, net 154 245 145 936

Surplus of registered assets 90 480 94 288

244 725 240 224
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Note 25. Personnel 2009 2008

Salaries and payments:
in Sweden

Chairman of the Board 22 18

of which variable part (8) (5)

Other board members (21) 161 124

of which variable part (116) (68)

Managing Director 254 326

Management team excluding the Managing Director (4) 650 690

Other employees 3 974 4 671

in Greece 1 425 1 206

in Japan 117 107

6 603 7 142

Social security costs:
    in Sweden 3 212 4 108

    in Greece 285 229

    in Japan 12 14

3 509 4 351

whereof pension costs 1 797 2 117

Management team (5) (59) (232)

The Managing Director is employed according to a contract with two years’ notice on the part of the Association. The heading Provision for  
pensions in note 19 includes the capital value of a pension undertaking towards earlier management staff amounting to 322 (2008: 303).

Remuneration to the board has been paid according to decision of the annual general meeting. The distribution of the remuneration, between the 
Chairman of the Board and the other board members, is decided by the annual general meeting. The variable part is based on attendance. Remu-
neration to the Managing Director, MD, is decided by the Chairman of the Board and renumeration to other members of the management team is 
decided by the MD. Remuneration to the MD and other members of the management consists of a basic salary, other benefits and pensions. There 
are no variable salary elements. For pensions obligations see note 19. No remuneration is paid to board members employed by the association. 

Proposed appropriation of earnings

The Board of Directors proposes that the accumulated deficit -8 214 TUSD is to be carried forward.

The income statement and balance sheet will be submitted for adoption by the annual general meeting on 17 June 2010.

The Board of Directors and Managing Director assure that the annual accounts have been prepared in accordance with generally ac-
cepted accounting practices for insurance companies and offer a true and fair representation of performance and financial position. 
The board of directors’ report offers a true and fair overview of the company’s operations, performance and financial position, while 
describing significant risks and uncertainties that the company face.
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The Auditors’ Statement in 
accordance with the Annual Accounts Act, paragraph 15, chapter 8

The official annual report for The Swedish Club (Sveriges Ångfartygs Assurans Förening)

for the 2008 business year has been drawn up in accordance with the Annual Accounts Act for Insurance Companies.

Gothenburg 18 March 2010

 Roger Mattsson Anders Lörnell
 Authorised Public Accountant Authorised Public Accountant

In accordance with the Annual Ac-
counts Act for Insurance Companies the 
enclosed version does not contain the 
Report of the Auditors. The following 
Audit Report, however, accompanies the 
statutory version, which has been filed 
with the Financial Supervisory Authority.

We have audited the annual ac-
counts, the accounting records and the 
administration of the Board of Directors 
and the Managing Director of Sveriges 
Ångfartygs Assurans Förening for the 
year 2009. 

These accounts and the administra-
tion of the company and the applica-
tion of the Annual Accounts Act for 
Insurance Companies when preparing 
the annual accounts are the responsibil-
ity of the Board of Directors and the 
Managing Director. Our responsibility 
is to express an opinion on the annual 
accounts and the administration based 
on our audit. 

We conducted our audit in accord-
ance with generally accepted auditing 
standards in Sweden. Those standards 
require that we plan and perform the 
audit to obtain high but not absolute 
assurance that the annual accounts are 
free of material misstatement. An audit 
includes examining, on a test basis, 
evidence supporting the amounts and 
disclosures in the accounts.

An audit also includes assessing the 
accounting principles used and their 
application by the Board of Directors 
and the Managing Director and signifi-
cant estimates made by the Board of 
Directors and the Managing Director 
when preparing the annual accounts as 
well as evaluating the overall presen-
tation of information in the annual 
accounts. 

As a basis for our opinion concerning 
discharge from liability, we examined 
significant decisions, actions taken and 

circumstances of the company in order 
to be able to determine the liability, if 
any, to the company of any board mem-
ber or the Managing Director. We also 
examined whether any board member 
or the Managing Director has, in any 
other way, acted in contravention of the 
Companies Act, the Annual Accounts Act 
for Insurance Companies or the Articles 
of Association. We believe that our audit 
provides a reasonable basis for our opin-
ion set out below. 

The annual accounts have been 
prepared in accordance with the Annual 
Accounts Act for Insurance Companies 
and give a true and fair view of the com-
pany's financial position and results of 
operations in accordance with generally 
accepted accounting principles in Swe-
den. The statutory administration report 
is consistent with the other parts of the 
annual accounts.

We recommend to the general meet-
ing of shareholders that the income 
statements and balance sheets be 
adopted, that the result be dealt with 
in accordance with the proposal in the 
administration report and that the mem-
bers of the Board of Directors and the 
Managing Director be discharged from 
liability for the financial year.

Almost all of The Swedish Club’s income and the major part of the costs are in 
US dollar. According to Swedish law, however, the Club has to produce an annual 
report with the accounts in Swedish kronor (As of 1 January the Association 
applies law-limited IFRS in the Swedish annual report). In order to make the 
information more accessible, the enclosed version of the statutory annual report 
has been produced with the accounts in US dollar. In certain other aspects too, 
the enclosed version differs from the official one.
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Appendices (unaudited)

The Income statement and balance sheet, included in the financial statement, are reported as per 31 December. As the   `
 policy year ends 20 February for P&I we have attached a policy year statement together with income and expenditure  
 account synchronising with this period. Please notice that these appendices are not part of the audited accounts.

The policy year statement shows the likely outcome of the open policy years at 20 February 2010. `

The Income and expenditure account shows the estimated result for one accounting year ended 20 February regardless of    `
 policy year.

Balance available to meet claims outstanding for all years is a calculated estimate of generated surplus from the P ` &I  
 business. The balance available amounts to TUSD 105 651 whereof closed years TUSD 93 257.

The supplementary calls for 2006/07 and 2007/08 are primarly taken because of three major pool claims that the Club   `
 had in these years. A revised pooling agreement made it essential for the club to take this action in order to finance these   
 claims’ impact of the club’s future payment scheme to pool.

P&I policy year statement
At 20 February, 2010, analysis in thousand USD 2009/10 2008/09 2007/08

Calls and premiums accounting year 78 742  76 840  62 161  

Supplementary call accounting year 2008 18 711  

Reinsurance -17 321 -19 082 -19 713

Investment income transferd from non-technical 1 350  3 900  4 034  

Claims paid accounting year 2007 -25 442

Claims paid accounting year 2008 -6 364 -98 072

Claims paid accounting year 2009 -7 997 -8 372 -82 215

Claims handling costs -5 230 -6 161 -3 153

Reinsurers share paid accounting year 2007 13 713  

Reinsurers share paid accounting year 2008 82 453  

Reinsurers share paid accounting year 2009 38  79 986  

Administrative expenses -9 824 -12 373 -8 706

Technical balance available to meet claims A 39 758 28 388 23 757

Net outstanding claims **
Pool 10 090  4 733  5 164  

Members claims 25 073  18 037  10 443  

B 35 163  22 770  15 607  

Technical result insurance year A-B 4 595  5 618  8 150  

Total investment income P&I* 10 948  -18 446 10 813  

Investment income transferd to technical -1 350 -3 900 -4 034

C 9 598  -22 346 6 779  

Balance available to meet outstanding claims A-B+C 14 193  -16 728 14 929  

* P&I bussiness part of investment income is accounted for in the policy year in which it arises.

   All figures are shown net of taxation.

** All reserves for outstanding claims are uplifted to include IBNR
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P&I income and expenditure account
For the year ended 20 February , analysis in thousand USD 2009/10 2008/09 2007/08

Calls and premiums 78 742  111 955  62 161  

Reinsurance premiums -17 321 -20 306 -19 324

Claims paid -92 011 -144 074 -135 501

to Pool -8 434 -6 043 -9 547

on own bussiness -83 577 -138 031 -125 954

Change in provision claims 39 002  -26 424 -23 019

to Pool 1 152  -6 554 -5 170

on own bussiness 37 850  -19 870 -17 849

Reinsurance recoveries 56 859  114 808  98 801  

from Pool -20 970 29 641  68 251  

Group 69 397  78 063  25 459  

other reinsurers 8 432  7 104  5 091  

Change in provision claims -48 006 20 261  14 303  

from Pool 9 204  -30 434 -8 856

Group -54 987 48 380  13 738  

other reinsurers -2 223 2 315  9 421  

Claims handling costs -5 230 -6 161 -3 153

Technical result 12 035  50 059  -5 732

Investment income * 10 948  -18 446 10 813  

Administrative expenses -9 824 -12 375 -8 706

Result 13 159  19 237  -3 625

*) Investment income has been allocated to the different classes of bussiness in accordance with a formula that has been consistently applied from 
year to year.

THE SWEDISH CLUB ANNUAL REPORT 2009
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Board of Directors

Khalid Hashim
Deputy Chairman
Precious Shipping Public Co. Ltd.  
Bangkok, Thailand

Anders Källsson
Erik Thun AB 
Lidköping, Sweden

Peter Claesson
Stena AB  
Gothenburg, Sweden

Rob Grool
Wallem Shipmanagement Ltd.
Hong Kong

Lars Höglund
Furetank Rederi AB 
Donsö, Sweden

Andonis Lemos 
Enesel S.A. 
Athens, Greece

Demetri Dragazis
Latsco London Ltd 
London, United Kingdom

Lars Rhodin
Managing Director 
Gothenburg, Sweden

John Coustas
Deputy Chairman
Danaos Shipping Co. Ltd. 
Piraeus, Greece

Lennart Simonsson
Chairman 
Gothenburg, Sweden

Gustaf Grönberg
Star Cruises Management Ltd.
Kuala Lumpur, Malaysia

Diamantis Manos
Costamare Shipping Co. S.A. 
Athens, Greece
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Christer Olsson
Wallenius Lines AB 
Stockholm, Sweden

Suay Umut
Dünya Denizcilik ve Ticaret A.S.  
Istanbul, Turkey

Ingrid Andersson
Elected by the employees

Ingolf Martens
Global Hauseatic Shipping GmbH & Co KG 
Hamburg, Germany

Christiane E. Scola
Reederei “Nord” Klaus E. Oldendorff GmbH 
Hamburg, Germany

John P. Samartzis
J P Samartzis Maritime Enterprises S.A. 
Piraeus, Greece

Sumate Tanthuwanit
Regional Container Lines Co. Ltd. 
Bangkok, Thailand

Fritiof Granberg
Elected by the employees

Zhen Li
Sinotrans Shipping Ltd. 
Beijing, The People’s Republic of China

Board of Directors

Tugrul Tokgöz
Geden Line 
Istanbul, Turkey

ˇ
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Jan Rydenfelt

Director of Finance, IT & Reinsurance

Henric Gard

Director of Marketing & Business Development

Helena Wallerius Dahlsten

Director of Human Resources & Legal

Lars Rhodin

Managing Director

Lars A. Malm

Director of Risk & Operation

Management Group
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Actual result for the year: change in solvency capital during the year.

AER, Average expense ratio: all members of the International Group of P&I Clubs are subject to the EU Com-
mission requirement to report the AER for P&I business. This is a measure of cost-
effectiveness. AER is measured in US dollar and calculated for the latest five-year 
period by relating operating costs, excluding claim handling costs, connected with 
P&I activity to premiums plus investment income concerning P&I activity.

Benchmark: a reference point used when validating performance.

Claims frequency: the observed relationship during a specific period between the number of claims 
arising within a certain category of insurance and the number of insurance policies 
within the same category. Does not include major claims.

Combined ratio: claims for own account and net operating expenses in the insurance business, as a 
percentage of earned premium f.o.a..

CTL, Constructive Total Loss: is when the vessel is beyond any reasonable cost for repairs. The damage, or  
damages, to the ship will cost more to repair than the insured value.

Direct yield: direct investment income (operating surplus from buildings and land, dividends  
received and interest income) as a percentage of  average market value of the  
investments and cash/bank

Expense ratio: net operating expenses in the insurance business, as a percentage of earned  
premium f.o.a..

FD&D, Freight Demurrage & Defence: a cover that provides for advice and meets legal costs incurred in pursuing or  
defending claims covered by this class of insurance pursuant to the Rules. There  
is no cover under FD&D, however, for the claim itself.

For own account, F.o.a: net of reinsurance.

H&M, Hull & Machinery: a cover that protects the insured against damage to, or loss of, his vessel or  
machinery.

Hull: main insurance class which includes Hull & Machinery (H&M), Increased Value (IV), 
Hull Interest, War and Loss of Hire insurance (LoH). For more information see Insur-
ance Products at www.swedishclub.com

IBNR, Incurred but not reported: a term used to describe claims which may have occurred, but of which the  
Association is not yet aware, or is only partially aware and for which provisions  
must be made when calculating the Association’s liabilities.

International Group of P&I Clubs: this organisation arranges collective insurance and reinsurance for P&I clubs and 
represents the views of the P&I community.

Investment return: sum total of direct return and realised and unrealised changes in value expressed 
as a percentage of the fair value of investment assets measured in US-dollars. The 
monthly time weighted method has been used to calculate the return of active 
investments. The return has been calculated using the calculation method used 
internally by the Association for the evalutation of asset management. 

Loss ratio: claims for own account as a percentage of earned premium f.o.a..

Definitions & Glossary
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MRM, 
Maritime Resource Management:

is a training course intended for seagoing staff, pilots and shore-based personel.  
The overall objective is to minimise casualties and losses caused by human and  
organisational errors. The Swedish Club Academy AB is the owner of the MRM  
course and has licensed a large number of training providers world-wide for  
delivery of training. For more information see: www.swedishclub.com/academy

Overspill: claims exceeding the International Group of P&I Clubs’ reinsurance are pooled 
amongst the members up to the overall limit set by the P&I Rules. The estimate is 
currently USD 2.4 billion in excess of reinsurance.

P&I, Protection & Indemnity: insurance that indemnifies or covers the insured in respect of the discharge of legal 
liabilities incurred during the operation or employment of the vessel.

POOL: the P&I clubs in the International Group share claims made in excess of the reten-
tion of USD 7 million. In the excess of the pool limit, the Group has jointly purchased 
Excess of Loss reinsurance.

Regulatory capital base divided by  
solvency margin:

regulatory Capital base in relation to Regulatory solvency margin (for the year 2006 
and earlier the regulatory capital base was reported including  levying right)

Regulatory capital base: equity and untaxed reserves, minus intangible assets in the balance sheet. The  
regulatory capital base is also shown including half of the non-utilised levying  
right, up to fifty per cent of the capital base, which after approved application  
by the supervisory authority can be allowed for in the calculation.  

Regulatory solvency margin: calculated in accordance with the regulations of the Swedish Financial Supervisory 
Authority and the Swedish Insurance Business Act.

Retention: the highest insured or claims amount relating to the same risk that an insurer retains 
for its own account, without reinsurance.

Solvency capital: equity less deferred tax assets plus untaxed reserves and deferred tax liability.

Solvency ratio, claims: solvency capital, as a percentage of provision for claims outstanding f.o.a..

Solvency ratio, premiums: solvency capital, as a percentage of earned premium f.o.a..

Total return: direct yield on investments (operating surplus from buildings and land, dividends 
received and interest income), unrealised profits and losses and realisation result in 
the sale of investment assets, in relation to the average market value of the invest-
ments and cash/bank.

Underwriting: includes the risk assessment and pricing conducted when insurance contracts are 
drawn up. In accounting contexts, the term is also used more broadly to designate 
the operations of an insurance company that do not have the character of asset 
management.
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It all started with the Danish King, 
Kristian IV, who disembarked with 
his fleet on the islet of Kyrkogårdsh-
olmen on 5 April 1644 and erected 
a log cabin with cannons that he 
named Gottenbrille. By early May 
the Danes had been put to flight 
and had burned down their building 
before leaving. 

This led the Mayor of Gothenburg 
to write to the government to re-
quest that Kyrkogårdsholmen should 
be fortified. And during 1644-45 a 
battery armed with four cannons was 
built under the supervision of the 
fortification officer Johan Wärn-
schiöldh. After yet another attack 
from the Danes, he was also put in 
charge of the constructing the new 
fortress that became the starting 
point for the Nya Älvsborg fortress. 
The work was initiated in 1650 but 
was not completed until the 1670s.

The fortress that stopped the Danes
If you arrive in Gothenburg by boat, you encounter Nya Älvsborg — the 17th 
century fortress — at the entrance to the harbour. About 30 minutes further 
on you reach the head office of The Swedish Club on the left river bank.  

On three occasions in history the Danish navy “knocked on the door” to 
the city with anything but good intentions, but had to return home unsuc-
cessful having been held back by the Swedish navy.

Tordenskjöld vs. Lillie
The peace lasted for a number of 
decades, until 2 May 1717 when the 
Danish-Norwegian Kattegat squad-
ron, lead by Peder Tordenskjöld, 
made its way unnoticed past the 
fortress. The Gothenburg squadron 
repelled the attack and said farewell 
with a salvo of cannon fire from 
Nya Älvsborg.

But Tordenskjöld hadn’t given up. 
On the evening of 20 July 1719 he 
returned with his men and suc-
ceeded in placing 26 cannons and 
four mortars on two neighbouring 
islands. From there he opened fire on 
the Nya Älvsborg fortress. However, 
the then governor, lieutenant colonel 
Johan Lillie, fought back. He was an 
experienced soldier who had taken 
part in the campaigns both in Ger-
many and Norway, and history tells 
us that it was largely his actions that 

saved the fortress and the city from 
the Danes. This made him so popular, 
that songs and poems were written 
in his honour. There was even a prov-
erb created for him: “The Danes pick 
no Swedish Lillies” (his surname was 
Lillie which means lily in English).

High society and tourists
Nya Älvsborg functioned as a 
fortress until 1869 and during the 
latter part of the 19th century it 
was a popular outing for Gothen-
burg’s upper classes who wanted to 
breathe fresh air, smoke cigars and 
drink Swedish Punch. 

Today the fortress is declared a 
historical monument of special value 
and is a popular tourist attraction. 
Every summer you can take a boat 
trip to the islet to experience an un-
usual environment and have a cup 
of coffee at the Governors Café, or 
even rent the fortress for a confer-
ence or corporate event.

Read more at www.stromma.se/
Alvsborgs-fastning
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Head Office Sweden

Visiting address: Gullbergs Strandgata 6, 411 04 Gothenburg
Postal address: P.O. Box 171, SE-401 22 Gothenburg, Sweden
Tel: +46 31 638 400, Fax: +46 31 156 711
E-mail: swedish.club@swedishclub.com

Greece

5th Floor, 87 Akti Miaouli, GR-185 38 Piraeus, Greece
Tel: +30 211 120 8400, Fax: +30 210 452 5957
E-mail: mail.piraeus@swedishclub.com

Hong Kong

Suite 6306, Central Plaza, 18 Harbour Road, 
Wanchai, Hong Kong
Tel: +852 2598 6238, Fax: +852 2845 9203
E-mail: mail.hongkong@swedishclub.com

Japan

Suzuyo Hamamatsucho Building 5f,  
2-1-16 Kaigan, Minato-Ku, 
Tokyo 105-0022, Japan
Tel: +81 3 5442 5466, Fax: +81 3 5442 5922
E-mail: mail.tokyo@swedishclub.com

www.swedishclub.com
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